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:HOO�\RX�NQRZ�WKDW��MXVW�OLNH�WKH�UHYLHZ�RI�9LVLRQV�0DJD]LQH��,�ZDQW�WR�WHOO�\RX�WKDW�1RWWLQJ�+LOOZDV�DZIXO��7KH�WURXEOH�LV�WKDW�LW�LV�QRW�DZIXO�DQG�WR�VD\�RWKHUZLVH�ZRXOG�VLPSO\�EH�SUHMXGLFH�2I�FRXUVH�WKLV�LV�D�PDLQVWUHDP�ILOP�ZKLFK�WULHV�WR�¦WRXFK�EDVH§�ZLWK�HYHU\RQH�LQ�WKH�DXGLHQFH��7KLVPHDQV�WKH�ILOP�RIWHQ�YDULHV�IURP�EHLQJ�YHU\�IXQQ\�WR�PRUH�WKDQ�D�OLWWOH�VLPSOH�PLQGHG��:KHQ�LW�LVIXQQ\�WKRXJK�LW�LV�YHU\�IXQQ\�DQG�RIWHQ�LQ�D�ZD\�WKDW�PDNHV�\RX�ODXJK�RXW�ORXG��$V�DQ�H[DPSOH�DW�RQHSRLQW�WKH�ILOP©V�SURWDJRQLVW�JHWV�PLVWDNHQ�IRU�D�MRXUQDOLVW�DQG�LV�IRUFHG�WR�LQWHUYLHZ�D�MXQNHW�RI�PRYLHVWDUV�ZLWKRXW�KDYLQJ�VHHQ�WKH�PRYLH�WKH\�VWDU�LQ��:KDW�PDNHV�LW�IXQQ\�LV�QRW�WKH�VLPSOH�OXGLFURXVQHVV�RIWKH�VLWXDWLRQ�EXW�WKH�ZD\�WKDW�WKH�KDSOHVV�LQWHUYLHZHU�EHFRPHV�PRUH�FRQILGHQW�DERXW�DVNLQJ�TXHVWLRQVDIWHU�HDFK�LQWHUYLHZ�ZLWKRXW�DFWXDOO\�JHWWLQJ�DQ\�EHWWHU�DW�JXHVVLQJ�ZKDW�WKH�PRYLH�LV�DERXW��¦'R�\RXUHODWH�WR�\RXU�SDUW"§ KH�DVNV�RQH��¦1R�§��¦:K\�QRW"§��¦,�SOD\�D�IOHVK�HDWLQJ�DQGURLG�§7KH�KXPRXU�LV�VOLJKWO\�VKDUSHU�ZKHQ�+XJK�*UDQW�SOD\V�RII�¦IODWPDWH§�5K\V�,YDQV��,YDQV�PDQDJHV�WRDSSHDU�SK\VLFDOO\�UHYROWLQJ�WKURXJKRXW�WKH�ILOP�DQG�DOVR�PDQDJHV�WR�VWHDO�WKH�EHVW�OLQHV��+H�LV�UDWKHUPRUH�KXPDQ�DQG�FRQYLQFLQJ�WKDQ�WKH�ZRRGHQ�*UDQW�ZKR�WURWV�RXW�KLV�QRZ�IDPLOLDU�EXPEOLQJ�(QJOLVKPDQ��1RW�RQO\�WKDW�EXW�DV�D�JRRG�VXSSRUWLQJ�DFWRU�KH�PDQDJHV�WR�VTXHH]H�VRPH�KXPDQLW\�RXW�*UDQW�DVZHOO��7RJHWKHU�\RX�EHOLHYH�WKH\�PLJKW�DFWXDOO\�KDYH�D�ORYH�KDWH�IODWPDWH�UHODWLRQVKLS�¦1RWWLQJ�+LOO§�PDNHV�IDU�PRUH�VHQVH�XQGHU�LWV�ZRUNLQJ�WLWOH�RI�¦6WDUIXFNHU§ RU�SHUKDSV�PRUHWUHQGLO\�¦
IXFNHU§��7KH�SORW�LV�HVVHQWLDOO\�VLPSOH�*UDQW©V�ERRNVWRUH�RZQHU�PHHWV�-XOLD�5REHUW©V+ROO\ZRRG�VWDU�RQ�D�SUHVV�WRXU�RI�WKH�8.��7KH\�IHHO�VRPH�PXWXDO�DWWUDFWLRQ�D�FHUWDLQ�PHHWLQJ�RI�PLQGVDQG�ODWHU�ZKHQ�WKH�DFWUHVV�QHHGV�D�SODFH�WR�IOHH�WKH�WDEORLGV�VKH�FKRRVHV�WKH�PRVW�REVFXUH�SHUVRQ�VKHNQRZV�ZKR�LV��RI�FRXUVH��*UDQW��$IWHU�WKH�SURYHUELDO�3HUIHFW�'D\�WKH\�IDOO�PDGO\�LQ�ORYH�DQG�DUH�RQO\EURNHQ�DSDUW�E\�WKH�SDSDUD]]L��-XVW�OLNH�)RXU�:HGGLQJV�DQG�D�)XQHUDO�VKH�LV�LQ�$PHULFD��KH�LV�LQ/RQGRQ�VR�WKHUH©V�QR�RSSRUWXQLW\�WR�UHVROYH�WKLQJV�VR�*UDQW�VWHZV�IRU�D�IHZ�PRQWKV��5REHUWV�WKHQUHWXUQV�ZLWK�D�WKRXJKWIXO�JLIW�DQG�WKH�GHVLUH�WR�PDNH�D�QHZ�OLIH�IRU�WKH�SDLU�RI�WKHP��*UDQW�UHDOLVHV�WKDWKH�FDQQRW�UHDOO\�FRSH�DV�D�¦QRUPDO�SHUVRQ§�GHDOLQJ�ZLWK�WKH�LQVDQLW\�RI�FHOHEULW\�OLIH��&UXVKHG��5REHUWVIOHHV�EDFN�WR�$PHULFD�2I�FRXUVH�WKH�ILOP�GRHV�QRW�UHDOO\�HQG�WKDW�ZD\��)RU�D�PRPHQW�\RX�WKLQN�LW�ZLOO�DQG�LW�LV WKH�ORJLFDOFRQFOXVLRQ�RI�WKH�ILOP�EXW�DQ�REYLRXV�+ROO\ZRRG�HQGLQJ�KDV�EHHQ�WDFNHG�RQ�WKH�HQG�RI�WKH�HQG�DV�LWZHUH��*UDQW�UHDOLVHV�WKDW�KH�FRXOG�PDNH�LW�ZRUN�ZLWK�5REHUW©V�FKDUDFWHU�DQG�KH�DQG�DOO�WKH�PLQRUFKDUDFWHUV�SLOH�LQWR�D�FDU�DQG�ERPE�DFURVV�/RQGRQ�WR�FDWFK�5REHUW©V�EHIRUH�VKH�JHWV�WR�+HDWKURZ�)UDQWLF��IXQQ\�DQG�XOWLPDWHO\�KHDUW�ZDUPLQJ�DQG�UHYROWLQJ�PXVK�IRU�DQ\�VHQVLEOH�FLQHPD�JRHU�,Q�WKH�HQG�WKRXJK�DV�WKH�GLUHFWRU�VXPPHG�LW�XS��ZKDW�ZRXOG�KDSSHQ�LI�\RX�FRXOG�WKH�PRVW�IDPRXVZRPDQ�LQ�WKH�ZRUOG�WR�\RXU�IULHQG©V�GLQQHU�SDUW\"�$QG�SHUKDSV�PRUH�SHUWLQHQWO\�ZKDW�ZRXOG�KDSSHQ�LI\RX�FRXOG�VOHHS�ZLWK�KHU�DIWHUZDUGV"1RWWLQJ�+LOO�DFWXDOO\�PDQDJHV�WR�GHDO�ZLWK�VRPH�SUHWW\�ELJ�WKHPHV��WKH�LPSRVVLELOLW\�RI�URPDQWLFORYH��WKH�FRQIXVLRQ�RI�LGHQWLW\�DQG�VHOI�ZRUWK�IRU�WKH�WUXO\�IDPRXV��WKH�LQHYLWDELOLW\�RI�KDYLQJ�WR�WDNHVHFRQG�EHVW�DQG�PDOH�LGHQWLW\�(YHU\�GD\�LV�6XQGD\�LQ�1RWWLQJ�+LOO��WKH�FKDUDFWHUV�VHHP�QRWKLQJ�EHWWHU�WR�GR�WKDQ�VRFLDOLVH�DQG�DUHFRPSOHWHO\�VWUHVV�IUHH��QRW�WR�VD\�WKDW�WKH\�DUH�KDSS\��MXVW�WKDW�QRQH�RI�WKHP�KDYH�SUREOHPV�WKDW�NHHSWKHP�IL]]LQJ�DZD\�OLNH�D�FDIIHLQH�DGGLFW���,W©V�QR�ZRQGHU�WKH�FKDUDFWHUV�VHHP�WR�KDYH�SHUIHFWUHODWLRQVKLSV��WKH\�GR�QRW�VHHP�WR�KDYH�DQ\WKLQJ�HOVH�WR�GR��:KHQ�5REHUW©V�WXUQV�XS�RQ�*UDQW©VGRRUVWHS�KH�QHYHU�VD\V�VRPHWKLQJ�GDIW�OLNH�¦6RUU\�EXW�,�KDYH�WR�JR�WR�ZRUN�§�1R�LW�LV�RQ�ZLWK�WKH�FRIIHHDQG�RXW�ZLWK�WKH�SRHWU\��*UDQW©V�FKDUDFWHU�ILQGV�D�¦WUXH§�ORYH�EXW�WKH�ZKROH�WKLQJ�LV�KHOG�XS�DV�EHLQJ�VRLPSRVVLEOH�\RX�FDQQRW�KHOS�EXW�ZRQGHU�ZKHWKHU�\RX�DUH�PHDQW�WR�GHGXFH�WKDW�VXFK�DQ�DUWLILFH�FDQQRWH[LVW�IRU�PHUH�PRUWDOV�$JDLQ�ZKHQ�*UDQW�UHMHFWV�5REHUWV�KH�VHHPV�WR�KDYH�IRXQG�VRPH�VDG�SHDFH��D�UHJUHWIXO�DFFHSWDQFHWKDW�KH�FDQ�QHYHU�KDYH�WKLV�ZRPDQ�KH�GHVLUHV�VR�PXFK��,Q�IDFW�*UDQW�HYHQ�PDQDJHV�WR�IRUFH�D�OLWWOH�ELWRI�DFWLQJ�RXW�RI�KLV�RWKHUZLVH�VWHUHRW\SLFDOO\�ZRRGHQ�SHUIRUPDQFH�WR�FRQYH\�WKH�SDWKRV�RI�WKH�PRPHQW¤�RQO\�WR�KDYH�WKH�WKLQJ�WRWDOO\�XQGHUPLQHG�E\�WKH�+ROO\ZRRG�HQGLQJ�WKDW�IROORZV�$QRWKHU�LQWHUHVWLQJ�IHDWXUH�LV�WKDW�5REHUWV©�FKDUDFWHU��RND\�WKH�FKDUDFWHU©V�QDPH�LV�¦$QQD�6FRWW§EXW�UHDOO\�DSDUW�IURP�WKH�VXSSRUWLQJ�DFWRUV�PRVW�RI�WKH�SHRSOH�LQ�1RWWLQJ�+LOO DUH�HIIHFWLYHO\�SOD\LQJWKHPVHOYHV��LV�WKH�GRPLQDQW��DJJUHVVLYH�SDUW\�LQ�WKH�UHODWLRQVKLS��*UDQW�LV�PRUH�VXEPLVVLYH�DQG�LW�LV�KH�QRW�VKH��ZKR�SLQHV�DZD\�GXULQJ�WKH�EUHDNV�LQ�WKHLU�UHODWLRQVKLSV��,I�QRWKLQJ�HOVH�WKLV�SHUFHSWLYH�SLHFH�RIUROH�UHYHUVDO�LV�VRPHWKLQJ�WKDW�OLIWV�WKH�ILOP�DERYH�WKH�PRUDVV�RI�OLJKW��URPDQWLF�FRPHGLHV��,�IRXQG�LWLQWHUHVWLQJ�WKDW�,�SHUVRQDOO\�IRXQG�*UDQW©V�GHYRWLRQ�DQQR\LQJ�ZKLOH�,�ZLOOLQJ�DFFHSWHG�5REHUWV©UHQHZHG�DUGRXU�DW�WKH�HQG�RI�WKH�ILOP�6R�WKHUH�\RX�JR��D�ILOP�WKDW�WDNHV�D�FRPPHUFLDO�RSSRUWXQLW\��WKH�VHTXHO��UHZULWHV�WKH�UXOHV�ZKLOHPDNLQJ�VXUH�HYHU\�ER[�RIILFH�SOHDVHU�LV�WKHUH�DQG�PDQDJHV�WR�SDFN�HQRXJK�VHULRXV�FRQWHQW�LQWR�LW�WRDSSHDVH�WKH�KLJK�EURZ�HOHPHQW��$V�D�SLHFH�RI�FRPPHUFLDO�ILOP�PDNLQJ�,�FDQQRW�WKLQN�RI�DQ\�UHFHQWIOLFN�WKDW�LV�DEOH�WR�KROG�D�FDQGOH�WR�LW��2Q�WKLV�EDVLV�1RWWLQJ�+LOO LV�FRPSHOOLQJ�DQG�HQWHUWDLQLQJ��ZKLOH�LW
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F�D�U�Q�H�O

PD\�WU\�DQG�SDQGHU�WR�DOO�WDVWHV�WKLV�PHDQV�WKDW�LV�WKH�EHVW�VRFLDO�ILOP�\RX�FDQ�JR�WR�VHH�ZLWK�DOO \RXUIULHQGV�WKLV�\HDU��7KLV��LI�QRWKLQJ�HOVH�PHDQV�WKDW�,�KDYH�FRQFHGH�WKDW�1RWWLQJ�+LOO LV�D�JRRG ILOP�)LQDOO\�LW�LV�SUREDEO\�WKH�EHVW�DGYHUWLVHPHQW�IRU�/RQGRQ�,�KDYH�HYHU�VHHQ��,W�VRPHKRZ�WDNHV�WKH/RQGRQ�ZH�DUH�DOO�SDLQIXOO\�DZDUH�RI�DQG�WXUQV�LW�LQWR�VRPH�JODPRURXV�DQG�EHDXWLIXO�SODFH�IXOO�RIKLGGHQ�SDUNV�DQG�EHDXWLIXO�VXEXUEDQ�KRPHV��,�VXVSHFW�WKDW�1RWWLQJ�+LOO SURMHFWV�DQ�LPDJH�RI�/RQGRQWKDW�ZH�KDYH�QRW�VHHQ�RQ�VFUHHQ�VLQFH�WKH�KHLJKW�RI�WKH�6ZLQJLQJ�6L[WLHV�DQG�,�DP�DOO�IRU�LW��(QGOHVVVFULSWV�DERXW�WKH�¦VHHG\�XQGHUEHOO\§�RI�WKH�FLW\�KDYH�OHIW�PH�ERUHG��)LOPV�DERXW�JULP��GDUN�FLW\�VWUHHWVDUH�SDVVp�VR�UROO�RQ�WKH�JODPRXU�UHYLYDO� )HVWHQ)HVWHQ LV�SDUW�RI�WKH�'RJPH����IDPLO\�RI�ILOPV�WKDW�VXEVFULEH�WR�WKH�DJHQGD�WKH�'RJPH�JURXS�UHIHUVWR�DV�WKH�¦9RZ�RI�&KDVWLW\§��7KLV�VW\OH�RI�ILOPPDNLQJ�LV�WKH�DQWL�WKHVLV�RI�*HRUJH�/XFDV©�¦YLUWXDOILOPPDNLQJ§��LW�GHPDQGV�WKDW�WKH�FDPHUD�FDSWXUH�HYHU\WKLQJ�WKDW�KDSSHQV�ZLWKRXW�WKH�DLG�RI�DQ\�SRVW�SURGXFWLRQ�WULFNV��$V�D�UHVXOW�RI�KDYLQJ�DFFHVV�WR�QR�ILOP�WULFNHU\�ZKDWVRHYHU�\RXU�SORW�KDV�WR�EHH[FHOOHQW�DQG�\RXU�SKRWRJUDSK\�YHU\�FOHYHU��)RUWXQDWHO\�)HVWHQ �¦7KH�%LUWKGD\�3DUW\§��KDV�ERWKTXDOLWLHV�LQ�H[FHVV��,Q�IDFW�WKH�VFULSW�LV�VR�JRRG�WKDW�,©P�JRLQJ�WR�WDNH�WKH�UDUH�VWHS�RI�QRW�VD\LQJ�ZKDWWKH�ILOP�LV�DERXW��7KH�UHDVRQ�IRU�WKLV�EHLQJ�WKDW�WKH�FHQWUDO�WZLVW�RI�WKH�VWRU\�SXWV�D�ORW�RI�WKH�UHVW�RI�WKHILOP�LQWR�D�GLIIHUHQW�OLJKW��<RX�FDQ�ZDWFK�)HVWHQ�PRUH�WKDQ�RQFH�ZLWKRXW�DFWXDOO\�VHHLQJ�WKH�VDPH�ILOP�7KH�SKRWRJUDSK\�LV�H[FHOOHQW��WKH�ILOP�RSHQV�RQ�D�PDQ�ZDONLQJ�D�GLUW�WUDFN�EHWZHHQ�WZR�ILHOGV�RIJROGHQ�ZKHDW�ERZHG�LQ�WKH�ZLQG��8QGHU�WKH�VXQ�KH�WDONV�RQ�KLV�PRELOH�SKRQH�VHWWLQJ�WKH�VFHQH�XQWLO�KLVFRQQHFWLRQ�GLVDSSHDUV��7KLV�LV�MXVW�WKH�ILUVW�RI�D�VHW�RI�EHDXWLIXO�LPDJHV�RI�ZKLFK�WKH�QLJKW�ILOPLQJ�LV�WKHPRVW�LQJHQLRXV�DQG�DHVWKHWLFDOO\�DSSHDOLQJ�7KH�FDVW�DOO�JLYH�JRRG�SHUIRUPDQFHV�JLYHQ�GLIILFXOW�PDWHULDO�DQG�DUH�FRQYLQFLQJ�DV�WKH\�SOD\�RXW�DGLIILFXOW�PDS�RI�UHODWLRQVKLSV��7KH�VWRU\�UHYROYHV�DURXQG�D�IDPLO\�ZKR�RZQV�D�KRWHO�RQ�DQ�HVWDWH��7KHUHDUH�RXWVLGHUV�KHUH�WR�FHOHEUDWH�WKH�ELUWKGD\�RI�WKH�IDPLO\�SDWULDUFK�DQG�WKH\�DUH�GUDZQ�LQWR�D�FRPSOH[FRQIOLFW�ZLWKLQ�DQG�EHWZHHQ�WKH�IDPLO\�DQG�WKH�VWDII�WKDW�ZRUN�IRU�WKHP��7KH�ILOP�H[DPLQHV�WKHG\QDPLFV�QRW�MXVW�RI�WKH�IDPLO\�XQLW�EXW�DOVR�WKH�WHQVLRQ�EHWZHHQ�VLEOLQJV�DQG�HPSOR\HUV�DQG�HPSOR\HH�6RPHWLPHV�\RX�KDYH�WR�IHHO�VRUU\�IRU�WKH�YLVLWRUV�HQWHULQJ�WKLV�LQFHVWXRXV�PDHOVWURP�7KH�VFULSW�LV�UDZ��GDUN�DQG�GHHSO\�WRXFKLQJ��/HDYLQJ�WKH�FLQHPD�\RX�IHHO�DV�LI�\RX�KDYH�IHOW WKH�ILOPUDWKHU�WKDQ�VHHQ�LW��7KH�GLDORJXH�VHHPV�WR�VXUYLYH�WKH�WUDQVODWLRQ��WKH�ILOP�LV�'DQLVK��LQWR�VXE�WLWOHV�ZHOODQG�UHWDLQLQJ�WKH�RULJLQDO�ODQJXDJH�VRXQGWUDFN�DOORZV�WKH�GHOLYHU\�WR�UHWDLQ�LWV�IHHOLQJ��2QO\�RQRFFDVLRQ�GLG�,�IHHO�WKDW�WKH�WUDQVODWRUV�ZHUH�QRW�DFWXDOO\�NHHSLQJ�XS�ZLWK�WKH�DFWLRQ�RQ�VFUHHQ�7KH�ELJJHVW�FRQFHUQ�,�KDYH�DERXW�)HVWHQ LV�ZKHUH�LW�ILWV�LQWR�WKH�'RJPH�SKLORVRSK\�RI�ILOP�PDNLQJ�)HVWHQ LV�D�JUHDW�ILOP�EHFDXVH�LW�KDV�D�JUHDW�VFULSW�WKDW�LV�ZHOO�DFWHG��LWV�SKRWRJUDSK\�LV�JUHDW�EXW�LV�WKDWEHFDXVH�RI�WKH�LGHRORJ\�WKDW�VKDSHG�WKH�ILOP�RU�EHFDXVH�WKH�SKRWRJUDSKHU�LV�WDOHQWHG"�,Q�VKRUW�GRHV�WKHSKLORVRSK\�DGG�DQ\WKLQJ�WR�WKH�ILOP�RU�ZRXOG�)HVWHQ��ZLWK�LWV�VWRU\©V�LQGHSHQGHQFH�IURP�YLVXDOJLPPLFNV��EH�D�JRRG�ILOP�HYHQ�LI�LW�KDG�EHHQ�VKRW�E\�D�+ROO\ZRRG�WHDP�DQG�JLYHQ�D�OXVK�RUFKHVWUDOVRXQGWUDFN"9LVXDOO\�WKH�ILOP�RFFDVLRQDOO\�ORRNV�D�OLWWOH�URSH\�DQG�\RX�ZLVK�WKDW�WKHUH�FRXOG�EH�WUDFNLQJ�VKRWKHUH�DQG�WKHUH��7KHUH�LV�QRWKLQJ��DSDUW�IURP�WKH�QHFHVVLW\�WR�GR�TXLWH�¦LQ�\RXU�IDFH§�VKRWV��WKDW�UHDOO\GLVWLQJXLVKHV�WKLV�IURP�D�UHJXODU�ILOP�2GGO\�HQRXJK�DXUDOO\�WKHUH�LV�D�ELJ�GLIIHUHQFH��<RX�IRUJHW�KRZ�PXFK�WKH�VRXQGWUDFN�LV�SDUW�RI�WKHPRGHUQ�PRYLH�XQWLO�LW�LV�WDNHQ�DZD\��7KH�SXPSLQJ�EDVV�RI�D�FKDVH��WKH�VWULQJV�RI�D�ORYH�VFHQH��LW�LV�DOOHPRWLRQDO�EODFNPDLO�UHDOO\��1RW�RQO\�WKDW�EXW�,�FDQQRW�KHOS�EXW�IHHO�WKDW�LW�KDV�VWHDOWK\�EHFRPH�D�FUXWFKIRU�D�SRRU�SORW�RU�SRRU�DFWRUV��/LNH�&KXUFKLOO�QRWLQJ�WR�UDLVH�WKH�YRLFH�ZKHQ�WKH�UHDVRQLQJ�LV�ZHDN�DVWLUULQJ�SLHFH�RI�PXVLF�FDQ�¦VKRUW�FLUFXLW§�WKH�ORJLF�RI�D�VKHHQ�DQG�JR�VWUDLJKW�IRU�WKH�HPRWLRQV��:LWKRXWLW�\RX�DFWXDOO\�HQG�XS�SD\LQJ�D�ORW�PRUH�DWWHQWLRQ�WR�ZKDW�LV�EHLQJ�VDLG�DQG�VKRZQ�RQ�VFUHHQ��7KH�UHVXOWEHLQJ�WKDW�WKH�DFWRUV�DUH�UHDOO\�JRLQJ�WR�KDYH�WR�FRQYLQFH�\RX�RI�ZKDW�WKHLU�FKDUDFWHU�LV�IHHOLQJ�7KH�WKLQJ�WKDW�,�IHOW�ZDV�ZHDNHVW�ZLWK�WKH�3KDQWRP�0HQDFH ZDV�WKDW�WKH�FKDUDFWHU�DFWRUV�ZHUH�TXLWHREYLRXVO\�¦EOXH�VFUHHQLQJ§�IRU�PRVW�RI�WKH�ILOP��L�H��WDONLQJ�WR�WKLQ�DLU��7KH�SDWHQW�ODFN�RI�LQWHUDFWLRQZLWK�RQH�DQRWKHU�UXLQHG�WKH�IHZ�PRPHQWV�RI�WKH�ILOP�WKDW�ZHUH�QRW�ZKROO\�UHOLDQW�RQ�VSHFLDO�HIIHFWV�6R�LI�'RJPH�LV�DERXW�JHWWLQJ�EDFN�WR�DFWRUV�DFWLQJ�ZLWK�RQH�DQRWKHU�DQG�IRFXVVLQJ�WKH�YLHZHU�RQ�WKHVWRU\�WKH�ILOP�LV�WU\LQJ�WR�WHOO�WKHQ�,�FDQQRW�KHOS�EXW�IHHO�WKDW�LW�LV�JRLQJ�WR�PDNH�D�GLIIIHUHQFH�)LQDOO\�WKHQ��)HVWHQ LV�WKH�YHU\�EHVW�NLQG�RI�DUWKRXVH�PRYLH��FRPSOLFDWHG��ULFK�DQG�FRPSHOOLQJ�0RVW�RI�DOO�WKRXJK�LW�GRHV�QRW�LQVXOW�WKH�LQWHOOLJHQFH�DQG�KDV�WKH�FRXUDJH�WR�EH�HPRWLRQDO�ZLWKRXWVHQWLPHQW�
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F�D�U�Q�H�O

(O�3DVR LV�SUREDEO\�EHVW�GHVFULEHG�DV�D�:RUOGERRN�IRU�:DVWHODQG�*DPHV�JHQHULF�JDPHVV\VWHP�672&6 /LWH��)DLUO\�SUHGLFWDEO\�(O�3DVR GHDOV�ZLWK�WKH�$PHULFDQ�:HVW�GXULQJ�WKH1LQHWHHQWK�&HQWXU\��ZKDW�LV�FUXFLDO�WKRXJK�LV�WKDW�ZKLOH�WKHUH�LV�D�FHUWDLQ�DPRXQW�RI�KLVWRULFDOGHWDLO�LQ�(O�3DVR LW�LV�RYHUZKHOPLQJO\�EDVHG�RQ�&RZER\�ILOPV�DQG�WHOHYLVLRQ�VHULHV��,W�LV�PRUH-RKQ�:D\QH�WKDQ�WKH�0DQ�ZLWK�QR�1DPH �7KH�ERRN�RSHQV�ZLWK�D�KLVWRULFDO�ORRN�DW�WKH�:LOG�:HVW��VRPHWKLQJ�RI�D�ERRQ�WR�WKH�:HVWHUQUROHSOD\HU�WKLV�VHFWLRQ�KDV�DOO�WKH�YLUWXHV�RI�FRQFLVHQHVV��FODULW\�DQG�SUHFLVLRQ��+DYLQJ�DOVRUHDG�:KLWH�:ROI©V�:HUHZROI��7KH�:LOG�:HVW LW�LPPHGLDWHO\�VWUXFN�PH�WKDW�WKHVH�SDJHV�LPSDUWD�IDU�EHWWHU�LGHD�RI�OLIH�LQ�WKH�$PHULFDQ�:HVW�RI�WKH�����©V�WKDQ�WKH�GRHV�WKH�ZKROH�RI�WKHODWWHU�ERRN��$Q�53*�QHHGV�PRUH�WKDQ�DQ�H[FHOOHQW�KLVWRULFDO�VXPPDU\�WR�EH�SOD\DEOH�WKRXJKDQG�WKDW�EULQJV�XV�WR�WKH�QH[W�VHFWLRQ�WKDW�LV�WKH�LQHYLWDEOH�5XOHV�(O�3DVR XVHV�:DVWHODQG�*DPHV�RZQ�JHQHULF�53*�V\VWHP� 6WRFV�/LWH �,�GRQ©W�NQRZ�ZKHWKHUWKHUH�LV�D�672&6�+HDY\���,�GR�RZQ�6WRFV�/LWH DQG�,�FDQQRW�VD\�WKDW�,�IRXQG�LW�HLWKHU�RULJLQDORU�LQVSLULQJ�DV�D�JDPHV�V\VWHP��,W�GRHV�DOORZ�WKH�UXOH�FRQFHSWV�RI� (O�3DVR WR�EH�H[SUHVVHGTXLWH�FRQFLVHO\�DQG�HOHJDQWO\�WKRXJK��ZKLFK�LV�VRPHWKLQJ�WKDW�FDQQRW�EH�VDLG�DERXW�DOO¦JHQHULF§�V\VWHPV�7KH�UXOH�¦DGGLWLRQV§�IRU�(O�3DVR FRQVLVW�RI�D�VHW�RI�&DUHHUV��ZLWK�DVVRFLDWHG�VNLOOV�DQGSRVVHVVLRQV���D�VNLOO�OLVW�DQG�D�VHW�RI�VSHFLDO�UXOHV�WR�FRYHU�WKLQJV�OLNH�JDPEOLQJ�DQG�VKRRWRXWV�7KH�ODWWHU��EHLQJ�SXUHO\�DEVWUDFWHG�UXOHV�EDVHG�RQ�GLFH�DQG�VWDWLVWLFV��IDLO�WR�FRQYH\�WKHH[SHULHQFH�RU�DQG�IODYRXU�RI�WKHLU�VXEMHFW�PDWWHU�EXW�GR�KDYH�WKH�YLUWXH�RI�FRYHULQJ�FHUWDLQHYHQWV�LQ�DQ�LPSDUWLDO�DEVWUDFW�ZD\��,�WKLQN�WKH�FKRLFH�WR�XVH�WKHP�DQG�EH�¦IDLU§�RU�WR�ZLQJ�LWDQG�WU\�DQG�JHW�WKH�¦IHHO§�RI�VRPHRQH�OHDSLQJ�IURP�KRUVH�WR�FRDFK�ZLWK�D�VWLFN�RI�G\QDPLWHFODPSHG�EHWZHHQ�WKHLU�WHHWK�ZLOO�GHSHQG�RQ�WKH�W\SH�RI�JDPLQJ�JURXS�SOD\LQJ�7KH�VNLOO�OLVW�LV�YHU\�VWDQGDUG��0LQLQJ��7UDSSLQJ��5LGLQJ�DQG�VR�RQ��DQG�WKH� &DUHHUV �DV�WKHERRN�SRLQWV�RXW�ZLWK�D�FRXSOH�RI�ZHOO�FKRVHQ�KLVWRULFDO�DQWHFHGHQWV��VHUYH�DV�WHPSODWHV�WR�KHOSVWDUW�DQG�IRUP�D�FKDUDFWHU�UDWKHU�WKDQ�GHILQLQJ�WKH�FKDUDFWHU�DQG�WKHLU�IXWXUH�FRPSOHWHO\�$IWHU�WKH�UXOHV�FRPHV�D�ELW�RI�D�PL[�RI�PDWHULDO�WKDW�IRU�WKH�PRVW�SDUW�EHORQJV�WR�WKH�LQLWLDOVHFWLRQ�RQ�WKH�EDFNJURXQG�LQ�P\�RSLQLRQ��7KHUH�LV�D�VXSHUE�OLVW�RI�SULFHV�WKDW�VWDUWV�ZLWKDYHUDJH�ZDJHV�IRU�D�QXPEHU�RI�)URQWLHU�FDUHHUV�DQG�WKHQ�OLVWV�D�UDQJH�RI�JRRGV�IURP�VDGGOHV�WRQRYHOV��7KH�FRPELQDWLRQ�RI�FRPSOHWHQHVV�DQG�FRQFLVHQHVV�LV�D�ZLQQHU�DQG�PDGH�PH�ZRQGHUZK\�VR�PDQ\�RWKHU�FRPSDQLHV�VWUXJJOH�WR�JLYH�\RX�D�IHHO�IRU�ZHDOWK�DQG�H[SHQGLWXUH�LQ�WKHLUVHWWLQJV��7KHUH�DUH�DOVR�VHFWLRQV�RQ�ILUHDUPV��LPSRUWDQW�DV�WKH�WHFKQRORJ\�DOWHUHG�YHU\�UDSLGO\DW�WKH�WLPH�RI�WKH�&LYLO�:DU�FKDQJLQJ�WKH�:HVW�GUDPDWLFDOO\���JXQ�ILJKWLQJ�WULFNV�DQG�D�IHZQRWHV�RQ�ZKDW�¦PDGH§�DQ�$PHULFDQ�RI�WKDW�SHULRG�LQ�WHUPV�RI�KLV�EDFNJURXQG��$OO�WKHVHGHWDLOV�,�VKRUW�EXW�SHUIHFWO\�IRUPHG�DQG�LW�LV�RQO\�WKH�ODFN�RI�D�GHFHQW�VHW�RI�PDSV�WKDW�SUHYHQWV(O�3DVR EHLQJ�WKH�GHILQLWLYH�UROHSOD\LQJ�ERRN�RQ�WKH�:LOG�:HVW�7KH�ILQDO�VHFWLRQV�DUH�WKH�JDPH�V\VWHP�VSHFLILF� 4XLUNV��ZKLFK�DUH�VLPLODU�LQ�PDQ\�ZD\V�WR*8536©V��DQG�QRWHV�RQ�UXQQLQJ�:HVWHUQ�VW\OH�JDPHV��7KLV�ODWWHU�LV�DJDLQ��VKRUW�EXW�H[WUHPHO\JRRG��LW�VXPPDULVH�DOO�WKH�FRPPRQ�VW\OH�RI�:HVWHUQ�JDPHV�DQG�RIIHUV�D�IHZ�SLHFHV�RI�DGYLFHIRU�UXQQLQJ�HDFK�RQH�7KH�YHU\�ODVW�WKLQJ�LV�D�OLWWOH�FKDUDFWHU�VKHHW�WKDW�LV�DEVROXWHO\�ILQH�DQG�SKRWRFRSLDEOH�,Q�FRQFOXVLRQ�WKHQ�,�ILQG�P\VHOI�FRPLQJ�EDFN�WR�WKH�VDPH�LGHDV��LW�LV�VKRUW�EXW�LW�LV�SDFNHGZLWK�XVHIXO�LQIRUPDWLRQ�DQG�IURP�D�SHUVRQDO�SRLQW�RI�YLHZ�,�WKLQN�WKH�VDPSOH�FDPSDLJQV�DQGSULFH�OLVW�DORQH�PDNH�WKH�ERRN�YDOXH�IRU�PRQH\��:KHWKHU�,�ZRXOG�FKRRVH� 672&6�/LWH WRDFWXDOO\�SOD\�WKH�JDPH�LQ�,�GR�QRW�NQRZ��,W�LV�WHVWDPHQW�WR�WKH�SUDFWLFDO�QDWXUH�RI�WKH�DXWKRUVWKRXJK�WKDW�WKH�ERRN�LV�D�JHQHUDO�SXUSRVH�WRRO�UDWKHU�WKDQ�DQ�RYHUO\�HODERUDWHG�H[SDQVLRQERRN��LQ�FRQWUDVW�WR�WKH�YHU\�VSHFLILF�*KRVW�7RZQV ZKLFK�LV�UHYLHZHG�LQ�FDUQHO LVVXH�����IRU�DJLYHQ�V\VWHP��,I�WKH�UHDGHU�LV�D�:HVWHUQ�JDPH�*0�DQG�WKH\�GR�QRW�DOUHDG\�KDYH�VRPH�KDQG\UHIHUHQFH�JXLGH�WR�WKH�$PHULFDQ�:HVW�RI�WKH�����©V�,©G�VD\�JHW�LW��VLPLODUO\�LI�\RX�ZDQW�WRPRYH�LQWR�WKLV�DUHD�RI�UROHSOD\LQJ��,I�\RX©UH�ORRNLQJ�IRU�DQ�LQ�GHSWK�DQG�H[KDXVWLYH�UHIHUHQFHWKLV�LV�QRW�LW��1HLWKHU�GRHV�LW�KDYH�DQ\�QHDW�¦PHFKDQLVPV§�WR�VLPSOLI\�WKH�QXWV�DQG�EROWV�RI�WKH
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¦SK\VLFDO�JDPLQJ§��,�ORYHG�LW��EXW�LI�\RX�DUH�QRW�VXUH�GR�QRW�ZDVWH����WU\�SOD\LQJ�D�:HVWHUQVW\OH�JDPH�LQ�\RXU�H[LVWLQJ�V\VWHP�RI�FKRLFH�DQG�LI�LW�ZRUNV�RXW��WKHQ�EX\� (O�3DVR�7KH�ODVW�WKLQJ�,�ZDQW�WR�VD\�DERXW�(O�3DVR LV�LWV�FLQHPDWLF�EDVLV��WKH�JDPH�LV�XQDVKDPHGO\DERXW�UHFUHDWLQJ�&RZER\�DQG�,QGLDQV�GHVSLWH�LWV�GHWDLOHG�EDFNJURXQG�SLHFHV��7KH�ERRN�LWVHOIVHW�RXW�WKUHH�SUHFHSWV�IRU�WKH�:HVWHUQ�PRYH��2QH��WKDW�KHURHV�DUH�XQTXHVWLRQDEO\�KHURLF�DQGPRUDO��WZR��WKDW�,QGLDQV�DUH�DOZD\V�WURXEOH�DQG�IHOORZ�QHHG�QRW�WURXEOH�KLPVHOI�RYHUGLVSDWFKLQJ�D�IHZ�RI�WKHP�WR�WKH�QH[W�OLIH��WKLUGO\��WKDW�HYHU\WKLQJ�FDQ�EH�UHVROYHG�ZLWK�WKHJXQ��,�ZRXOG�DJUHH�WKDW�WKHVH�UXOHV�GR�GHVFULEH�D�ORW�RI�WKH�&RZER\�ILOPV�EXW�,�WKLQN�LW�LV�DVKDPH�WKDW�WKH�ZULWHUV�VHHP�WR�WDNH�WKLV�DV�WKHLU�IRFXV�UDWKHU�WKDQ�DOORZLQJ�D�EURDGHU�UDQJH�RILQWHUSUHWDWLRQ��,�DOVR�WKLQN�WKDW�WKH�LGHDV�DERYH�DUH�SHUKDSV�RIIHQVLYH�HYHQ�LI�WKH\�DUH�WUXH�WRWKHLU�FLQHPDWLF�VRXUFHV��,�WKLQN�WKLV�ERRN�LV�IDU�EHWWHU�WKDQ�WKH�¦JURXQG�UXOHV§�DERYH�LPSO\�EXW,�ZRQGHU�ZK\�WKH�DXWKRUV�GR�QRW�
F�D�U�Q�H�O



-DPHV�%\UG

F��D��P��H��O

$W�VRPH�SRLQW�DIWHU������30�RQ�WKH��WK RI�-XQH�������RXWVLGH�WKH�WRZQ�RI�-DVSHU�7H[DV��D�PDQ�FDOOHG�-DPHV�%\UG�ZDV�NLOOHG�ZKHQ�KLV�ERG\�KLW�D�FRQFUHWH�SRVW�WKDWVLPXOWDQHRXVO\�UHPRYHG�KLV�ULJKW�DUP�DQG�GHFDSLWDWHG�KLP��%\UG�KDG�EHHQ�FKDLQHG�WRWKH�UHDU�EXPSHU�E\�WKUHH�PHQ��%HUU\��.LQJ�DQG�%UHZHU��+LV�GHDWK�ZDV�D�SDUWLFXODUO\EUXWDO�DQG�JURWHVTXH�PXUGHU��7KH�WKUHH�PXUGHUHUV�FRQWLQXHG�WR�GULYH�WKHLU�SLFNXSWUXFN��ZLWK�WKH�ERG\�DWWDFKHG��IRU�DQRWKHU�PLOH�DORQJ�WKH�URXJK�FRXQWU\�URDG��%\UG©VERG\�ZDV�VKDWWHUHG�EH\RQG�DQ\�SRVVLEOH�UHFRJQLWLRQ��KH�ZDV�LGHQWLILHG�E\�KLVILQJHUSULQWV�$SDUW�IURP�WKH�JRU\�QDWXUH�RI�WKH�FULPH��WKHUH�VHHPV�OLWWOH�HOVH�WR�FRPPHQW�RQ��DEUXWDO�FULPH�LQ�D�EUXWDO�ZRUOG��7KH�WUXWK�LV�WKDW�%\UG©V�GHDWK�KDV�H[SRVHG�WKH�SRZHUIXOFRQWUDGLFWLRQV�LQ�$PHULFDQ�VRFLHW\�DQG�WKH�IRUFHV�WKDW�WKUHDWHQ�WR�WHDU�DSDUW�WKH�VHOI�SURFODLPHG�¦:RUOG©V�JUHDWHVW�GHPRFUDF\§��)RU�%HUU\��.LQJ�DQG�%UHZHU�ZHUH�WKUHHZKLWH�$PHULFDQV�ZKR�NLOOHG�%\UG�EHFDXVH�KH�ZDV�D�EODFN�$PHULFDQ�*HQHUDOO\�VXFK�RFFDVLRQV�EULQJ�ZLWK�WKHP�UHPRUVH��UHJUHW�DQG�VHOI�UHFULPLQDWLRQ�:KHUH�DXWKRULWLHV�DUH�VORZ�WR�DFW�DQG�QHJOLJHQW��DV�ZLWK�WKH�-RVHSK�/DZUHQFH�FDVH�WKHUH�LV�RIWHQ�DQJHU�DQG�RXWFU\��,Q�-DVSHU�KRZHYHU�%\UG©V�PXUGHU�KDV�EHHQ�WKH�OLW�IXVHIRU�D�FRQIOLFW�WKDW�PDQ\�$PHULFDQV�VHHP�WR�UHJDUG�DV�ERWK�LQHYLWDEOH�DQG�QDWXUDO�7KHUH�LV�QR�URRP�IRU�UHPRUVH��RQO\�WDNLQJ�VLGHV��7KLV�LV�GHVSLWH�WKH�IDFW�WKDW�WKHDXWKRULWLHV�ZHUH�LQ�QR�ZD\�QHJOLJHQW�RU�UHWLFHQW�WR�DFW�DJDLQVW�WKH�PXUGHUHUV��1RPLVWDNH�KDV�WULJJHUHG�WKLV�DQJHU��WKH�KDWH�KDV�DOZD\V�EHHQ�OXUNLQJ�XQGHU�WKH�VXUIDFH�7ZR�ZHHNV�DIWHU�KLV�PXUGHU��%\UG©V�UHPDLQV�ZHUH�LQWHUUHG��+LV�IXQHUDO�FRUWHJH�ZDVMRLQHG�E\�D�JURXS�RI�%ODFN�3DQWKHUV��DUPHG�ZLWK�VXE�PDFKLQHJXQV��7KH�3DQWKHUV�KDGDSSHDUHG�WR�EH�SDUW�RI�KLVWRU\��FRQVLJQHG�WR�EODFN�DQG�ZKLWH�IRRWDJH�RI�UDFH�ULRWV�DQGSURWHVWV�IURP�WKH�6L[WLHV��7KHLU�UH�HPHUJHQFH�LQWR�WKH�JOREDO�FRQVFLRXVQHVV�ZDV�DZHOO�SODQQHG�DQG�PHGLD�DZDUH�UHVSRQVH�WR�WKH�:KLWH�6XSUHPDF\�JURXSV�ZKR�KDGVHL]HG�%\UG©V�PXUGHU�DV�UHFUXLWPHQW�SURSDJDQGD�7KH�KDQGOLQJ�RI�-DPHV�%\UG©V�PXUGHU�VWDUWHG�WR�UXQ�LQWR�SUREOHPV�DIWHU�DQ�LOO�FKRVHQUHPDUN��$V�PXUGHUV�JR�%\UG©V�ZDV�HDVLO\�VROYHG��$�PRQNH\�ZUHQFK�ZLWK�%HUU\©VQDPH�RQ�LW�ZDV�IRXQG�DW�WKH�VFHQH��%HUU\©V�SLFNXS�ZDV�VWLOO�FRDWHG�ZLWK�EORRG�DQG�WKHGLVWLQFWLYH�UHG�FOD\�RI�WKH�PRXQWDLQ�URDG��%HUU\�VHHPV�WR�KDYH�EHHQ�VWULFNHQ�ZLWK�JXLOWDQG�TXLFNO\�FRQIHVVHG��WKH�DFFRXQW�LQ�WKH�ILUVW�SDUDJUDSK�LV�EDVHG�RQ�KLV�YHUVLRQ�RIHYHQWV���%HUU\©V�WHVWLPRQ\�PHDQW�.LQJ�DQG�%UHZHU�ZHUH�TXLFNO\�DSSUHKHQGHG�-DVSHU©V�VKHULII��%LOO\�5RZOHV��NQHZ�WKDW�WKH�FDVH�ZRXOG�FDXVH�SUREOHPV��,Q�DGGLWLRQWR�UDLVLQJ�WKH�VSHFWUH�RI�-DVSHU©V�RZQ�VHJUHJDWHG�DQG�UDFLVW�SDVW��WKH�PHGLD�ZRXOG�EHVZLIWO\�GUDZQ�WR�WKH�PRUH�JKRXOLVK�DVSHFWV�RI�WKH�FDVH��,Q�D�SUHVV�FRQIHUHQFH�ZKHUH�KHH[SODLQHG�KH�ZDV�KDQGLQJ�WKH�FDVH�RYHU�WR�WKH�)HGHUDO�DXWKRULWLHV�WR�SUHYHQW�DQ\DFFXVDWLRQV�RI�PLVKDQGOLQJ�WKH�FDVH�KH�DOVR�DVFULEHG�WKH�PXUGHU�WR�GUXQNHQQHVV�UDWKHUWKDQ�DQLPRVLW\��:KHQ�DVNHG�GLUHFWO\�E\�D�UHSRUWHU�WKH�6KHULII�IDWHIXOO\�FODLPHG�WKDWWKH�.OX�.OX[�.ODQ�ZHUH�QRW�SUHVHQW�LQ�-DVSHU�DQG�KDG�QHYHU�EHHQ�,W�LV�HDV\�WR�XQGHUVWDQG�KLV�LQWHQWLRQ��-DVSHU�KDV�QRW�EHHQ�D�FHQWUH�RI�UDFLDO�WHQVLRQ��LWVFRPPXQLW\�KDV�VORZO\�LQWHJUDWHG��%RWK�EODFN�DQG�ZKLWH�VHFWLRQV�RI�WKH�WRZQ�DUH&KULVWLDQ��0RVW�¦JRRG�FLWL]HQV§�RI�WKH�WRZQ�DUH�FRQFHUQHG�ZLWK�RWKHU�LVVXHV�WKDQ�UDFH�+RZHYHU�5RZOHV�EODQNHW�VWDWHPHQW�ZDV�DQ�RSSRUWXQLW\�WKDW�WKH�.OX�.OX[�.ODQTXLFNO\�VHL]HG�
� 3OHDVH�QRWH�WKDW�WKLV�LV�QRW�WR�VD\�WKLV�WHVWLPRQ\�LV�DFFXUDWH��IRUHQVLF�UHSRUWV�IRXQG�%\UG©V�EORRG�RQ�%HUU\©V�ERRWV�LQGLFDWLQJWKDW�KH�KDG�EHHQ�SDUW�RI�WKH�VDYDJH�EHDWLQJ�RI�%\UG�SULRU�WR�KLV�EHLQJ�VKDFNOHG�WR�%HUU\©V�SLFNXS��%HUU\�VHHPV�WR�KDYH�IDOOHQ�RXWZLWK�KLV�FRPSDQLRQV�DIWHU�WKH\�PDGH�LW�FOHDU�WKH\�ZHUH�JRLQJ�WR�NLOO�WKH�EODFN�PDQ�
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$V�D�(XURSHDQ�LW�LV�KDUG�WR�EHOLHYH�WKDW�DIWHU�D�UDFLDO�PXUGHU�DQ�RSHQO\�UDFLVW�JURXSFDQ�DSSHDU�RQ�QDWLRQDO�WHOHYLVLRQ�DQG�SXW�WKHPVHOYHV�IRUZDUG�DV�D�SRWHQWLDO�VXVSHFW�7KHUH�LV�DOZD\V�FRQWURYHUV\�ZKHQHYHU�WKH�%13�ZDQW�WR�EURDGFDVW�DQG�DQ\�VWDWLRQJLYLQJ�WKHP�DLUWLPH�DW�VXFK�D�VHQVLWLYH�WLPH�ZRXOG�EH�URXQGO\�FULWLFLVHG��7KH�.ODQKRZHYHU�ZDV�DOORZHG�WR�GHQ\�5RZOHV�VWDWHPHQW�DQG�GHFODUH�WKDW�LW�KDG�KDG�D�¦/RGJH§LQ�WKH�UHJLRQ�VLQFH������LI�QRW�VLQFH�WKH�GHIHDW�RI�WKH�6RXWK�LQ�WKH�$PHULFDQ�&LYLO:DU��'DUUHO�)OLQQ��WKH�*UDQG�:L]DUG��ZKR�LVVXHG�WKH�VWDWHPHQW�DOVR�LURQLFDOO\FRPPHQWHG�RQ�WKH�¦OLEHUDO�PHGLD§��:LWK�WKH�$PHULFDQ�PHGLD�EHLQJ�QRWRULRXVO\FRQVHUYDWLYH�DQG�KDPVWUXQJ�E\�¦IDPLO\�YDOXHV§�LW�LV�VWUDQJH�WKDW�WKH\�FDQ�EH�OLEHUDOHQRXJK�WR�EURDGFDVW�WKH�SURSDJDQGD�RI�WKH�...�$IWHU�WKLV�LQLWLDO�RXWEXUVW�DWWHQWLRQ�VZLWFKHG�WR�DQRWKHU�:KLWH�6XSUHPDFLVW�JURXSFDOOHG�7KH�$U\DQ�%URWKHUKRRG��LW�ZDV�DOOHJHG�WKDW�DOO�WKUHH�RI�%\UG©V�PXUGHUHUV�KDGMRLQHG�WKH�JURXS�ZKLOH�LQ�SULVRQ��D�SUHFDXWLRQ�DJDLQVW�ZHOO�RUJDQLVHG�DQG�YLROHQW+LVSDQLF�JDQJV�WKDW�H[LVW�ZLWKLQ�$PHULFDQ�SULVRQV��7KH�DOOHJDWLRQ�ZDV�EDFNHG�XS�E\JDQJ�WDWWRRHV�WKH�WKUHH�KDYH��DOWKRXJK�ZKHWKHU�WKRVH�WDWWRRHV�ZLOO�EH�XVHG�DV�HYLGHQFHLV�XS�WR�WKH�KHDULQJ�MXGJH�+RZHYHU�ERWK�WKH�$U\DQ�%URWKHUKRRG�DQG�WKH�...�UHVLGH�LQ�DQ�DWPRVSKHUH�RI�UDFLDOKDWUHG�WKDW�VXIIXVHV�$PHULFD�¦$OO�ZH�ZDQW�LV�WR�EH�OHIW�DORQH§ VDLG�-HIIHUVRQ�'DYLV�DW�WKH�ELUWK�RI�WKH�&RQIHGHUDWHG6WDWHV�RI�$PHULFD��,W�WKLV�GHVLUH�WR�EH�¦OHIW�DORQH§�WKDW�LV�WKH�KHDUW�RI�$PHULFD©VGHPRFUDWLF�SUREOHP�DQG�XOWLPDWHO\�-DPHV�%\UG©V�GHDWK��%\UG©V�NLOOHUV�DUH�QRW�LVRODWHGOXQDWLFV�LQ�DQ�RWKHUZLVH�UDWLRQDO�FRXQWU\��7KH\�PD\�KDYH�HQWHUHG�WKH�$U\DQVXSUHPDF\�RXW�RI�QHFHVVLW\��WU\LQJ�WR�VXUYLYH�WKH�SHQDO�V\VWHP�EXW�IRU�WKH�$U\DQ%URWKHUKRRG�WR�H[LVW�DW�DOO�WKHUH�KDV�WR�EH�D�ZLGHU�VWUXFWXUH�RI�UDFLDO�KDWUHG�+HUH�DUH�D�IHZ�TXRWHV�IURP�5HYHUDQG�:��1��2WZHOO�2Q�IRXQGLQJ�KLV�FRPPXQH�LQ�WKH�IRUHVWV�RI�7H[DV�,W�IHOW�OLNH�1RDK�ERDUGLQJ�WKH�DUN��DQG�FHUWDLQO\�OLNH�WKH�)RXQGHUV�RI$PHULFD��DUULYLQJ�E\�WKH�JUDFH�RI�*RG�WR�SHUIRUP�WKHLU�PLQLVWU\�:H�JR�RXW�LQWR�WKH�ZRUOG�WR�ZRUN�EHW�GR�QR�EDQTXHW�ZLWK�6DWDQ�GD\�DIWHU�GD\�OLNH�SHRSOH�RXW�WKHUH�2Q�UDFLDO�VXSUHPDF\�$GDP�ZDV�ZKLWH��1RDK�ZDV�ZKLWH��-DFRE�ZDV�ZKLWH�DQG�-HVXV�ZDV�ZKLWH�$QG�*RG�VHQW�WKH�ZKLWH�PDQ�WR�$PHULFD�WR�HVWDEOLVK�WKH�WUXH�UHOLJLRQ�DQG$PHULFDQ�&RQVWLWXWLRQ��JRYHUQ�WKH�KHDWKHQ�DQG�LQVWLWXWH�ULJKWHRXVQHVV�,�DP��DFXWDOO\��DQ�$U\DQ�VXSUHPDFLVW��EXW�,�GRQ©W�EUDJ�DERXW�LW��-HVXV�GLGQ©WEUDJ�DERXW�LW��DQG�QRU�GR�,��,©OO�EH�FRXUWHRXV�WR�WKHP���>EXW@�ZH©UH�QRW�LQWKH�VDPH�EDVNHW�/HW�PH�VD\�WKDW�LQ�TXRWLQJ�WKLV�,�ILQG�LW�ULGLFXORXV�UXEELVK�ZLWK�QR�EDVLV�LQ�IDFW�DQGOLWWOH�ORJLFDO�FRKHUHQF\��0RVW�UDFLVP�ERLOV�GRZQ�WR��¦WKH\�DUH�KHUH�DQG�WDNLQJ�RXU�MREVDQG�RXU�ZRPHQ§��7KH�DPRXQW�RI�SVXHGR�LQWHOOHFWXDO�MXVWLILFDWLRQ�WKDW�LV�WDFNHG�RQWRUDFLVP�LQ�$PHULFD�HQUDJHV�PH�7KH�TXRWHV�DUH�WHOOLQJ�WKRXJK��¦:H©UH�QRW�LQ�WKH�VDPH�EDVNHW§��¦ZH�JR�RXW�LQWR�WKHZRUOG§��2WZHOO©V�FRPPXQH�LQ�WKH�7H[DV�KLOOV�LV�QRW�LQ�$PHULFD�E\�KLV�RZQ�UHFNRQLQJ�E\�YLUWXDO�RI�LWV�VSLULWXDO�SXULW\��LW�RFFXSLHV�VRPH�RWKHU�VSDFH�TXLWH�GLVWLQFW�IURPJHRJUDSKLF�$PHULFD��1RW�RQO\�WKDW�EXW�WKH�P\VWLFDO�ODQG�ZKHUH�LW�GZHOOV�LV�WKH�VDPH
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SODFH�DV�WKDW�RI�WKH�¦)RXQGHUV§��,�GR�QRW�NQRZ�ZKHWKHU�KH�PHDQV�WKH�6SDQLVK��)UHQFKRU�,QGLDQ�IRXQGHUV�EXW�,�SUHVXPH�KH�PHDQV�WKH�3O\PRXWK�3LOJULPV��$Q\RQH�ZKR�LV�QRWZKLWH�RU�ZKR�LV�QRW�RI�WKH�SDUWLFXODU�3URWHVWDQW�FUHHG�WKDW�2WZHOO�DQG�KLV�LON�KDYHFUHDWHG�LV�QRW�LQ�WKH�VDPH�EDVNHW��7KH\�GZHOO�LQ�WKH�OHVV�LGHDO�DQG�PRUH�FRPSOLFDWHG$PHULFD��7KH�RQH�GHQRWHG�E\�JHRJUDSKLF�PDSV�DQG�ZKLFK�VWUHWFKHV�IURP�1HZ�<RUNWR�6DQ�)UDQFLVFR�0XFK�LV�PDGH�RI�$PHULFDQ�,VRODWLRQLVP�EXW�WKH�VSLULW�RI�LVRODWLVLRQLVP�JRHV�PXFKIXUWKHU�WKDQ�LQWHUQDWLRQDO�UHODWLRQV��&RPPXQLWLHV�OLNH�2WZDOO©V�DUH�WKH�RSHQ�IDFH�RI$PHULFDQ�LQWHUQDO�LVRODWLRQLVP��7KH�VXUYLYDOLVW�DQG�UHOLJLRXV�FRPPXQLWLHV�WKDW�VHDOWKHPVHOYHV�RII�IURP�WKH�RXWVLGH�ZRUOG�VHHN�WR�UHPRYH�WKHPVHOYHV�IURP�WKH�UHVW�RI��QRWRQO\�WKH�ZRUOG��EXW�DOVR�$PHULFD�LWVHOI��7KH\�DUH�VHHNLQJ�WR�UHMHFW�WKH�YHU\�WKLQJ�WKDWPDNHV�WKHLU�H[LVWHQFH�SRVVLEOH��8OWLPDWHO\�WKHVH�FRPPXQLWLHV�VHHN�WR�UHPRYHWKHPVHOYHV�IURP�WKH�UHDOPV�RI�DOO�KXPDQ�FRQWDFW�7KLV�LV�RI�FRXUVH�WKHLU�LQKHUHQW�FRQWUDGLFWLRQ��WKHVH�VRFLHWLHV�DUH�QRW�¦LQ�WKH�VDPHEDVNHW§��7KH\�GHILQH�WKHPVHOYHV�LQ�WHUPV�RI�RWKHUV�DQG�LQ�SDUWLFXODU�LQ�WHUPV�RI�WKHGLIIHUHQFHV��UHDO�RU�SHUFHLYHG��EHWZHHQ�WKHPVHOYHV�DQG�WKH�RWKHU�SHRSOH�WKH\�OLYHZLWK��,I�WKH�FRPPXQLWLHV�XWWHUO\�GLYRUFH�WKHPVHOYHV�IURP�WKRVH�ZKR�GR�QRW�EHORQJ�WRWKHLU�SDUWLFXODU�FOLTXH�WKHQ�WKHLU�JURXS�EHFRPHV�GHYRLG�RI�PHDQLQJ��7KH�JRGO\�DQG�WKHXQJRGO\��WKH�VDLQWV�DQG�WKH�VLQQHUV��WKH�JRGV�DQG�WKH�DQJHOV��7KHVH�NLQGV�RI�VRFLHWLHVDUH�EXLOW�RQ�WKH�&KULVWLDQ�ELQDU\�WUDGLWLRQ�WKDW�EXLOGV�RXW�RI�WKH�IXQGDPHQWDO�SLOOHU�RI-XGDLVP��EODFN�DQG�ZKLWH��JRRG�DQG�HYLO��SXULW\�DQG�VLQ��7KLV�LV�WKH�XOWLPDWH�LURQ\�RIJURXSV�VXFK�DV�WKH�PLOLWLDV�DQG�WKH�...��ZLWKRXW�WKH�EODFNV��OLEHUDOV��KRPRVH[XDOVDQG�WKH�XQFOHDQ�WKH\�KDYH�QR�PHDQLQJ��7KH\�FODLP�WKDW�WKH\�VHHN�WR�¦SXULI\§�WKHLUODQGV�EXW�LQ�UHDOLW\�WKH\�QHHG WKHLU�RSSRQHQWV�WR�JLYH�WKHP�SXUSRVH��,VRODWLRQLVP�LV�QRVROXWLRQ�LI�\RX�GR�QRW�KDYH�DQ�LGHRORJ\�WKDW�FDQ�EH�HTXDOO\�VHOI�FRQWDLQHG�'HPRFUDF\�LV�D�VWUDQJH�FRQFHSW�WKDW��OLNH�DOO�JRRG�(QJOLVK�ZRUGV�DQG�LGHD��KDV�KDG�LVPHDQLQJ�WZLVWHG�DQG�FKDQJHG�RYHU�WKH�FHQWXULHV��7KH�*UHHN�¦'HPRFUDV§ VLPSO\PHDQV�¦VPDOO�XQLWV§�RU�¦VPDOO�TXDQWLWLHV§��,Q�WKH�$QFLHQW�*UHHN�V\VWHP�WKH�VPDOO�XQLWZDV�QRW�WKH�PRGHUQ�LGHDO��WKH�LQGLYLGXDO��EXW�UDWKHU�WKH�VPDOOHVW�IXQFWLRQLQJ�XQLW��L�H�WKH�YLOODJH�RU�FRPPXQLW\��2WZDOO©V�OLWWOH�PRWRU�FDPS�PLJKW�KDYH�EHHQ�FRQVLGHUHG�DGHPRFUDV�LI�LW�FRXOG�VXSSO\�PRVW�RI�LWV�IRRG�DQG�PRVW�RI�WKH�LQKDELWDQWV�ZRUNHG�LQVLGHWKH�VWRFNDGH�UDWKHU�WKDQ�RXW�RI�LW��7KH�GHPRFUDV�ZRXOG�SXW�IRUZDUG�LQGLYLGXDOV�WKDWWKH\�FRQVLGHUHG�EHVW�VXLWHG�IRU�WKH�WDVN�RI�JRYHUQLQJ�WKH�QDWLRQ�WR�D�FRXQFLO��7KHFRXQFLO�WKHQ�MXGJHG�FRXUW�FDVHV�DQG�ZKHQ�QHFHVVDU\�FUHDWHG�SODQV�IRU�WKH�ZKROHQDWLRQDO�ERG\�WR�FDUU\�RXW�,�WKLQN�DOO�WKRVH�OLYLQJ�XQGHU�WKH�PRGHUQ�GHPRFUDFLHV�ZRXOG�UHFRJQLVH�WKHIXQGDPHQWDO�IHDWXUHV�RI�WKH�*UHHN�V\VWHP�GHVFULEHG�DERYH��,W�LV�WKH�VXEWOHWLHV�WKDW�,ZDQW�WR�GLVFXVV�WKRXJK��)LUVWO\��MXVW�OLNH�UDFLVP�RU�-XGDLVP�WKH�V\VWHP�LV�GXDOLVWLF�DQGGHDOV�ZLWK�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�WZR�HOHPHQWV�RI�WKH�V\VWHP��WKH�GHPRFUDV�WRWKH�FRXQFLO��,QKHUHQW�LQ�WKLV�V\VWHP�RI�GHPRFUDF\�LV�WKH�LGHD�WKDW�WKHUH�LV�D�ERG\�WKDWFRQWDLQV�WKH�GHPRFUDV�DQG�\HW�LV�QRW�PHUHO\�WKH�VXP�RI�WKH�LQGLYLGXDO�GHPRFUDV��,QHIIHFW�ZKHQ�DFFHSWLQJ�GHPRFUDF\�\RX�DUH�DOVR�DFFHSWLQJ�WKH�LGHD�RI�D�6WDWH��OLQNHG�WREXW�GLVWLQFW�IURP�WKH�ERG\�WKDW�FUHDWHV�LW��1HLWKHU�HOHPHQW�KDV�PRUH�LPSRUWDQFH�:LWKRXW�WKH�GHPRFUDV�WKH�6WDWH�FDQQRW�H[LVW�DQG�\HW�ZLWKRXW�WKH�VWDWH�WKH�'HPRFUDVKDV�QR�PHDQLQJ�'HPRFUDF\�WKHUHIRUH�PHDQV�WKH�SURFHVV�RI�SDVVLQJ�UHSUHVHQWDWLYHV�IURP�D�VPDOO�ERG\WR�D�ODUJHU�RQH��,Q�FRQWUDVW�D�7\UDQQ\�LV�WKH�HPERGLPHQW�RI�6WDWH�LQ�WKH�ERG\�RI�RQH
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SHUVRQ��WKH�7\UDQW��:KLOH�WKH�7\UDQW�FDQ�EH�FUHDWHG�E\�WKH�IRUFHV�RI�'HPRFUDF\�D7\UDQW�FDQ�QHYHU�FUHDWH�D�'HPRFUDF\�,Q�PDQ\�ZD\V�7\UDQQ\�LV�WKH�DQWL�WKHVLV�RI�'HPRFUDF\�¤�QRW�LQ�LWV�FODVVLF�IRUP�EXW�LQLWV�PRUH�PRGHUQ�JXLVH��'HPRFUDF\�FUHDWHV�WKH�6WDWH�IURP�LWV�VPDOOHVW�HOHPHQWV���LWEXLOGV�IURP�WKH�ERWWRP�XSZDUGV��$�7\UDQW�KRZHYHU�FUHDWHV�WKH�6WDWH�ZLWK�WKHLU�RZQZLOO�WR�SRZHU DQG�WKURXJK�WKLV�VDPH�GHYLFH�LPSRVHV�WKH�6WDWH�XSRQ�WKRVH�WKDW�PDNH�XSWKH�1DWLRQ�%XW�ZKHUH�KDV�WKLV�DUJXPHQW�WDNHQ�XV"�,Q�PDQ\�ZD\V�-DPHV�%\UG�ZDV�WKH�VPDOOHVWFRQVWLWXHQW�RI�WKH�1DWLRQ��WKH�'HPRFUDV��3HRSOH�OLNH�5HYHUDQG�2WZHOO�DUH�7\UDQWV�7KH\�DUH�QRW�PDGH�WR�FUHDWH�WKH�6WDWH��WKH�VHL]H�LW�DQG�DWWHPSW�WR�LPSRVH�LW�XSRQ�WKH'HPRFUDV�7KH�VXUYLYDOLVW�HQFODYHV�DUH�WKH�H[SUHVVLRQ�RI�WKLV�ZLOO�WR�SRZHU��WKH\�FRXOG�IRUP�DERG\�WKDW�SXWV�IRUZDUG�LWV�UHSUHVHQWDWLYH��LQVWHDG�LWV�ZLOO�KDV�EHHQ�VXEMHFWHG�WR�D7\UDQW�ZKR�KDV�FUHDWHG�KLV�RZQ�6WDWH�DQG�QRZ�LPSRVHV�LW�XSRQ�WKH�FRPPXQLW\�%HIRUH�WKH�$PHULFDQ�&LYLO�:DU�VWDUWHG�LQ�HDUQHVW�WKH�&RQIHGHUDWH�3UHVLGHQW�-HIIHUVRQ'DYLV�VDLG�LQ�DOO�QDLYHLW\��¦$OO�ZH�ZDQW�LV�WR�EH�OHIW�DORQH§��$OWKRXJK�'DYLV�ZDV�DGHPRFUDWLFDOO\�HOHFWHG�OHDGHU�KLV�VWDWHPHQW�LV�QDwYH�EHFDXVH�WKH�YHU\�H[LVWHQFH�RI�WKH&RQIHGHUDWLRQ�DV�D�GHPRFUDWLF�ERG\�RI�VWDWHV�WKDW�GR�QRW�FRQVWLWXWH�D�QDWLRQ�LPSOLHV�DKLJKHU�ERG\�RU�6WDWH�WKDQ�WKH�RQH�WKDW�KDG�EHHQ�FUHDWHG��7KDW�6WDWH�LQ�E\�WKH�QHFHVVLW\RI�LWV�H[LVWHQFH�WKHQ�H[HUFLVHV�LWV�SRZHU�RYHU�WKH�FRPPXQLW\�WKDW�FUHDWHG�7KH�VWUXFWXUH�RI�D�'HPRFUDF\�LV�VXFK�WKDW�HYHU\�FRPSRQHQW�LV�DIIHFWHG�E\�LWV�FUHDWLRQ�7KH�'HPRFUDV�EULQJ�IRUWK�WKH�6WDWH�ZKLFK�WKHQ�UXOHV�RYHU�WKH�'HPRFUDV��7KLV�LV�WKHGHILQLWLRQ�RI�'HPRFUDF\�DQG�LWV�YDOLGLW\�LV�QRW�FKDQJHG�ZKHWKHU�WKH�'HPRFUDV�LVDUPHG�DQG�KLGGHQ�LQ�WKH�7H[DV�KLOOV�,I�$PHULFD�UHDOO\�ZDQWV�WR�EH�OHIW�DORQH��OLNH�'DYLV�VDLG��LI�LW�UHDOO\�ZDQWV�WR�DSSRLQWUHJLRQDO�7\UDQWV�OLNH�2WZHOO��KRZ�FDQ�LW�EH�'HPRFUDF\"�,V�$PHULFD�UHDG\�IRU'HPRFUDF\"%\UG©V�GHDWK�ZDV�DQ�DFW�RI�UDUH�DQG�GLVJXVWLQJ�EDUEDULVP��%H\RQG�WKLV�WKRXJK�LWH[SRVHV�WKH�WHQVLRQ�LQ�WKH�$PHULFDQ�V\VWHP�RI�JRYHUQPHQW��,W�FODLPV�WR�EH�DGHPRFUDF\�ZKLOH�LWV�FRQVWLWXHQWV�VHHP�XQDEOH�RU�XQZLOOLQJ�WR�SUHYHQW�WKH�XVXUSDWLRQRI�WKHLU�RZQ�ULJKWV�E\�FKDULVPDWLF�DQG�GHPDJRJLF�OHDGHUV�ZKRVH�SHUVRQDO�SXUVXLW�RISRZHU�UXQV�FRXQWHU�WR�WKH�YHU\�SXUSRVH�RI�WKH�'HPRFUDWLF�6WDWH��'HPRFUDF\�LV�QRWFRPSDWLEOH�ZLWK�7\UDQQ\�DQG�WKH�ODWWHU�PXVW�EH�SXW�GRZQ�IRU�IRUPHU�WR�FRQWLQXH�$PHULFD�VWDWHV�WKDW�LWV�'HPRFUDV�LV�WKH�LQGLYLGXDO��7KLV�SXWV�OLH�WR�2WZHOO©V�SDUDQRLGDQG�VHOI�DJJUDQGLVLQJ�LGHD�WKDW�SHRSOH�¦DUHQ©W�LQ�WKH�VDPH�EDVNHW§��(YHU\RQH�LV�LQ�WKHVDPH�EDVNHW�ZKHQ�LW�FRPHV�WR�FUHDWLQJ�WKH�6WDWH�DQG�WKDW�6WDWH�PXVW�WKHQ�WDNH�DFWLRQDJDLQVW�WKH�FULPLQDOV�ZLWKLQ�LW��$PHULFD�FRQIXVHV��SHUKDSV�KDSSLO\��SHUVRQDO�OLEHUWLHVZLWK�FLYLO�ULJKWV��7KH�ULJKW�RI�WKH�LQGLYLGXDO�WR�DSSRLQW�WKHLU�UHSUHVHQWDWLYH�UHTXLUHVDFTXLHVFHQFH�WR�WKH�GHFLVLRQV�RI�WKH�6WDWH�WKXV�FUHDWHG�7KH�$PHULFDQ�5LJKW�ZLWK�WKHLU�DFFXVDWLRQV�RI�D�-HZLVK�DQG�8QLWHG�1DWLRQV�FRQVSLUDF\WR�GHVWUR\�WKHLU�1DWLRQ�WU\�WR�FRYHU�XS�WKH�IDFW�WKDW�IXQGDPHQWDOO\�WKH\�GR�QRW�DJUHHZLWK�'HPRFUDF\�DQG�DUH�DWWHPSWLQJ�WR�XVXUS�LW�ZLWK�WKHLU�RZQ�7\UDQQ\�$QG�DOO�WKLV�ZLWKRXW�WKH�ELJ�ZRUGV"�<RX�FDQQRW�EH�D�GHPRFUDF\�DQG�¦%H�OHIW�DORQH§QR�RQH�FDQ�EH�¦OHIW�DORQH§��/RRN�DW�-DPHV�%\UG�KH�ZDV�QRW�OHIW�DORQH�
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+L�5REHUW6R��WR�&DUQHO�����7KH�ILUVW�WKLQJ�,�PXVW�FRPPHQW�RQ�LV�ZKHUH�\RX
UH�PRDQLQJ�DERXW�QRW�EHLQJDEOH�WR�GR�KHDGLQJV�SURSHUO\�LQ�:RUG��,�ILQG�WKLV�ERJJOLQJ��8S�WR�LVVXH����,�GLG� LPD]LQH�LQ:RUG��DQG�GLGQ
W�H[SHULHQFH�DQ\�GLIILFXOW\�ZLWK�KHDGLQJV��<RX�FRXOG�GR�DEVROXWHO\�DQ\WKLQJ�LQ:RUG��LQ�WHUPV�RI�KHDGLQJV��WKDW�\RX�FRXOG�GR�ZLWK�0LFURVRIW�3XEOLVKHU��,I�\RX�DUH�XQDEOH�WROD\�RXW�WKH�]LQH�LQ�:RUG�,�ZRXOG�GHILQLWHO\�FRXQVHO�DJDLQVW�XVLQJ�3XEOLVKHU��DV�LW�ZRXOG�EH�DQDOPLJKW\�KHDGDFKH�IRU�\RX��DQG�D�EORRG\�DZIXO�OD\RXW�ZRXOG�SUREDEO\�UHVXOW�IRU�XV��WKHUHDGHUV��0RUHRYHU��\RXU�FRPPHQW�DERXW�$GREH�$FUREDW�LV�EL]DUUH��$FUREDW�LV�QRW�D�OD\RXWWRRO��,W
V�D�ILOH�IRUPDW�,I�\RX�DUH�UHDOO\�GHVSHUDWH��,
G�EH�KDSS\�WR�VHQG�\RX�D�:RUG�WHPSODWH�VSHFLDOO\�GHVLJQHG�IRU&DUQHO��,W�ZRXOG�LQWURGXFH�VXFK�LQQRYDWLRQV�DV�SURSHU�SDJH�QXPEHUV��ZKDW
V�\RXU�H[FXVH�IRUKDQGZULWLQJ"��DQG�WLWOHV��,�ZRXOG�NHHS�VWXII�OLNH�WKH� OHWWHUVSDFHG�
FDUQHO
�DW�WKH�ERWWRP�RI�WKHSDJH��DV�WKDW
V�RQH�RI�WKH�IHZ�QLFH�SLHFHV�RI�GHVLJQ�\RX�GR�XVH�<RXU�HGLWRULDO�GLOHPPD�LV�D�XVHIXO�SLHFH�RI�VHOI�DQDO\VLV��ZKLFK�LI�\RX�UHUHDG�DW�D�GLVWDQFH�RIWLPH�\RX�PD\�ILQG�XQH[SHFWHG�WUXWK�LQ��)RU�H[DPSOH��\RX�FRQIHVV�WR�EHLQJ�HPEDUUDVVHG�DERXWVKRZLQJ�\RXU�]LQH�WR�QRQ�UROHSOD\LQJ�IULHQGV��:K\"�7KLQN�DERXW�WKLV�VRPH�PRUH��7R�EHKRQHVW��XQOHVV�\RXU�QRQ�UROHSOD\LQJ�IULHQGV�DUH�YHU\�XQXVXDO��,�GRQ
W�VHH�WKDW�\RX�VWLFNLQJ�LQ�DIHZ�WRNHQ�UHYLHZV�RI�DUW�H[KLELWLRQV� LV�JRLQJ�WR�FKDQJH�WKHLU�RSLQLRQ�YHU\�PXFK�1RW�WKDW�,
P�DJDLQVW�UHYLHZV�RI�DUW�H[KLELWLRQV��,�GLG�HQMR\�WKH�RQH�\RX�ZURWH��,W
V�MXVW�WKDWSXWWLQJ�LW�LQ�WR�WU\�WR�JDUQHU�
 FUHG
�IURP�QRQ�UROHSOD\HUV�LV�DERXW�WKH�PRVW�SDWKHWLF�UHDVRQ�IRULQFOXVLRQ�,�FDQ�WKLQN�RI�:KDW�\RX�DUH�PLVVLQJ�LQ�WKH�HGLWRULDO�DJRQLVLQJ�LV�WKDW�WKHUH�DUH�WZR�UHODWLYHO\�GLVWLQFW�UROHV�D]LQH�FDQ�SOD\��RQH�LV�WR�FRYHU�D�VXEMHFW�RU�VXEMHFWV��7KH�RWKHU�LV�DXWRELRJUDSKLFDO��7KH�ODWWHUUHVHPEOHV�WKH�HQRUPRXV�QXPEHU�RI�VHOI�VDWLVILHG�HJR�FROXPQV�WKDW�QRZ�VHHP�WR�LQIHVW�WKH�8.SUHVV��VDWLULVHG�E\�3ULYDWH�(\H�LQ�WKHLU�
3ROO\� )LOOD
�FROXPQ���$V�LW�KDSSHQV��,�PXFK�SUHIHU]LQHV�WR�WKRVH�FROXPQV��DQG�,
YH�UHDG�PDQ\�SHUVRQDO�]LQHV�LQ�WKH�SDVW��%XW�PDQ\�RI�\RXUUHDGHUV��\RX�ZLOO�KDYH�WR�DFFHSW��JHW�&DUQHO�EHFDXVH�RI�ZKDW�LW�LV��QRW�EHFDXVH�RI�ZKR�\RX�DUH�,I�\RX�ZDQW�WR�WXUQ�&DUQHO�LQWR�D�SXUH�SHUVRQDO�]LQH��WKHQ�WKDW
V�ILQH��EXW�\RX
OO�KDYH�WR�DFFHSWWKDW�WKH�RQO\�SHRSOH�ZKR�ZDQW�WR�UHDG�WKH�]LQH�DUH�WKRVH�ZKR�DUH�LQWHUHVWHG�LQ�OHDUQLQJ�DERXW\RX��,W�LV�WKH�XOWLPDWH�LQ�YDQLW\�SXEOLVKLQJ�$V�,�VDLG�ODVW�WLPH��WKRXJK��,
P�QRW�DW�DOO�DJDLQVW�SHUVRQDO�FRQWHQW��,W�JLYHV�D�]LQH�FKDUDFWHU�%XW�WKH�SXUH�SHUVRQDO�H[WUHPH�FDQ�EH�XOWLPDWHO\�DV�EDUUHQ�DV�WKH�SXUH�LPSHUVRQDO�H[WUHPH�3DVVLQJ�WKH�UHYLHZV��ZKLFK�ZHUH�LQWHUHVWLQJ��EXW�QRW�SURYRFDWLYH��ZH�FRPH�WR�5RE$OH[DQGHU
V�PDJLF�DUWLFOH��6WUDQJH�KDYLQJ�VR�PDQ\�DQQRWDWLRQV��,W�ZDV�YHU\�JHQHURXV�RI�\RXWR�PHQWLRQ�0DJHKXQWHU�DJDLQ��HVSHFLDOO\�DV�\RX�PXVW�KDYH�UHDOLVHG�WKDW�DOO�WKDW�PDJH�KXQWLQJVWXII�ZDV�ULSSHG�RII�IURP�WKH�PRYLH�:DUORFN��WKH�PDLQ�LQVSLUDWLRQ�IRU�WKH� SORWOLQH�,�JXHVV�,
YH�SOD\HG�LQ�HQRXJK�PDJLF�UDUH�ZRUOGV�WKDW�WKLV�VHHPV�D�QDWXUDO�DSSURDFK�WR�PH��$JDPH�ZLWK�D�'	'�OHYHO�RI�PDJLF�KDV�DQ�XQSOHDVDQW�WHQGHQF\�WR�OHDG�WR�SRZHU�HVFDODWLRQ�ZKLFK�VR�RIWHQ�HQGV�XS�ERULQJ�5RE
V�DUWLFOH�LV�DOVR�D�OLWWOH�WRR�PXFK�IURP�WKH�SRLQW�RI�YLHZ�RI�WKH�UHIHUHH�IRU�P\�WDVWHV��+HFRUUHFWO\�LGHQWLILHV�WKH�GLOHPPD�\RX�IDFH�EHWZHHQ�JLYLQJ�WKH�SOD\HUV�VSHOO�OLVWV�DQG�NQRZOHGJH�DQG�PDNLQJ�PDJLF�PXQGDQH���DQG�NHHSLQJ�WKLQJV�P\VWHULRXV��DQG�JLYLQJ�WKH�UHIHUHH�WRRPXFK�ZRUN�SRZHU���:KDW�KH�PLVVHV�LV�DQRWKHU� VROXWLRQ�ZKLFK�LV�WR�FKRRVH�WKH�VHFRQG�RSWLRQ�EXW�WR�HPSRZHU�WKH�SOD\HU��7KLV�ZDV�DQ�LGHD�WKDW�'DYH�0RUULV�SURSRVHG�D�ORQJ�ZKLOH�DJR�2EYLRXVO\�LW�UHTXLUHV�WKDW�WKH�UHIHUHH�WUXVW�WKH�PDJH�SOD\HU��EXW�LW�FHUWDLQO\�FDQ�EH�GRQH��,Q�LWVVLPSOHVW�IRUP��WKH�PDJH�KDV�WKH�DELOLW\�WR�KLMDFN�WKH�JDPH�UHDOLW\�IURP�WKH�UHIHUHH�IRU�OLPLWHGSHULRGV�1LFH�WR�UHDG�PRUH�DERXW�WKH�$SKH[�7ZLQ�DIWHU�,
G�MXVW�UHDG�WKH�10(�IHDWXUH�RQ�KLP��,
YH�KDGRGG�$SKH[�7ZLQ�WUDFNV�IRU�\HDUV��EXW�QHYHU�JRW�URXQG�WR�EX\LQJ�DQ�DOEXP�
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,�GRQ
W�WKLQN�\RXU�DQDO\VLV�RI�WKH�SRVW�*:� LPD]LQH�LV�TXLWH�WUXH��7KHUH�KDG�EHHQ�UHYLHZV�LQLPD]LQH�EHIRUH��DQG�WKHUH�VWLOO�DUH��VR�WKDW
V�QRW�D�GLIIHUHQFH��7KH�QHZV�DQG�JRVVLS��ZKLFKSULRU�WR�*:�ZDV�PDLQO\�
KREE\
�JRVVLS��ZDV�DFWXDOO\�VWDUWHG�E\�0DWW�:LOOLDPV�LQ�LVVXH�����$JODQFH�DW�WKH�ZD\�KH�GLG�LW�PDGH�LW�FOHDU�WKDW�KH�VDZ�LW�DV�VRPHWKLQJ�RI�D�3ULYDWH�(\HDSSURDFK��,�WRRN�WKLV�RQ�ERDUG��0\�FRPPHQW�LQ�LVVXH����DERXW�EHLQJ�WKH�
VODYH�QH[W�WR�WKH5RPDQ�JHQHUDO
�ZDV�WDUJHWHG�DW�WKRVH�LQ�WKH�LQGXVWU\� ZKR�UHDG�WKH�]LQH��,�IHOW�WKDW�DW�WKH�WLPHWKH�]LQH�PLJKW�EH�DEOH�WR�KDYH�VRPH�VOLJKW�HIIHFW��DQG�,�DOVR�IHOW�WKDW�WKH�LQGXVWU\�QHHGHG�WR�EHVDWLULVHG��,�GRQ
W�IHHO�WKDW�QRZ��EXW�WKLV�LV�PRUH�D�IXQFWLRQ�RI�WKH�FKDQJH�LQ�WKH�LQGXVWU\�WKDQDQ\�FKDQJH�RI�KHDUW�RQ�P\�SDUW��,I�,�VHHP�KDUVK�RQ�-DPHV�:DOOLV�LQ� LPD]LQH��WKHQ�SHUKDSV�LW
VEHFDXVH�KH
V�WKH�RQO\�SDUW�RI�WKH�8.�JDPHV�LQGXVWU\�WKDW�VHHPV�WR�PH�WR�KDYH�WKH�SRWHQWLDO�RIGRLQJ�VRPHWKLQJ�UHDOO\�YDOXDEOH�,�GR�GDUH�WR�GHQ\�LW��,�GLGQ
W�ORVH�LQWHUHVW�LQ�ZKDW� LPD]LQH�KDG�EHFRPH��DQG�,�HQMR\HG�SXWWLQJWKRVH�LVVXHV�WRJHWKHU�DV�PXFK��RU�PRUH�VR��WKDQ�,�GR�QRZ��/RRN�DW�WKH�
7DONLQJ�WR� 7DULP
OHWWHUV�SDJH�OD\RXW�LQ�LVVXH����DQG�\RX�FDQ�VHH�VRPHRQH�HQMR\LQJ�SXWWLQJ�RXW�D�]LQH�H[SHULPHQWLQJ�ZLWK�OD\RXWV��H[SHULPHQWLQJ�ZLWK�GLIIHUHQW�ZD\V�RI�SUHVHQWLQJ�OHWWHUV��$V�,�JRWPRUH�WR\V�DQG�ZDV�ILQDOO\�DEOH�WR�'73�WKH�ZKROH�]LQH��LVVXH�����,�ZDV�OHDUQLQJ�D�WUHPHQGRXVDPRXQW�DQG�HQMR\LQJ�LW��7KH�]LQH�VWRSSHG�DW�LVVXH����EHFDXVH�RI�DQ�HPRWLRQDO�WUDXPD�LQ�P\SHUVRQDO�OLIH�WKDW�PDGH�LW�QR�ORQJHU�SRVVLEOH�IRU�PH�WR�FRQWLQXH�GRLQJ�WKH�]LQH��7KLV�ZDV�QRW�DIXQFWLRQ�RI�WKH�FRQWHQW�RI�WKH�]LQH��,I�WKHUH�ZDV�DQ\�SDUW�RI�WKH�]LQH�WKDW�GLG�FRQWULEXWH��LW�ZDVWKH�ERRNNHHSLQJ�RI�VXEVFULSWLRQV��DQG�DOO�WKH�FUDS�LQYROYHG�LQ�VHOOLQJ�WR�VKRSV�DQG�VWXII�2Q�7HUU\�3UDWFKHWW��,�UHDG�KLV�ILUVW�ERRN��EXW�QHYHU�IHOW�VXIILFLHQWO\�PRWLYDWHG�WR�UHDG�DQ\WKLQJHOVH��VR�,�FDQ
W�UHDOO\�JHW�H[FLWHG�DERXW�KLP�RQH�ZD\�RU�WKH�RWKHU��,Q�RWKHU�ZRUGV��KH
V�QRWUHDOO\�PXFK�RI�D�WDUJHW��0D\EH�0RRUFRFN�IHHOV�WKH�VDPH�ZD\"7KH�2UF�&XOWXUH�DUWLFOH�ZDV�ZHLUG��ZKLFK�LV�SUREDEO\�D�JRRG�WKLQJ��,W�ZDV�D�ELW�RI�DQ�
HFRORJ\RI�2UFNLQG
��WKRXJK��*LYH�PH�'UDJRQ�:DUULRUV�JREOLQV�DQ\�GD\���$QG�WKH�6/$�,QGXVWULHV�FDPSDLJQ�LGHD�ZDV�D�YHU\�JRRG�SLHFH��ZKLFK�VLJQLILFDQWO\�XSSHG�P\HYDOXDWLRQ�RI�WKDW�JDPH��,�GRQ
W�RZQ�D�FRS\��,�KRSH�LQ�\RXU�VHULHV�RQ�FLWLHV�\RX�DUH�QRW�JRLQJ�WR�OLPLW�\RXUVHOI�WR�WHGLRXV�GHPRJUDSKLFV��EXWDUH�JRLQJ�WR�H[SORUH�KRZ�\RX�BXVHB�D�FLW\�LQ�D�UROH�SOD\LQJ�JDPH�0\�&KLQHVH�JDPH�KDV�EHHQ�VHW�LQ�D WRZQ��D�&KLQHVH�WRZQ�FRUUHVSRQGV�WR�ZKDW�DW�WKH�WLPHZRXOG�KDYH�EHHQ�D�PDMRU�PHWURSROLV�LQ�(XURSH���DQG�LW
V�LQWHUHVWLQJ�IRU�PH�WR�UHDOLVH�MXVW�KRZPXFK�WKH�WRZQ LV�D�SDUW�RI�WKH�FKDUDFWHU�RI�WKH�JDPH�,�ZDV�VRUW�RI�GLVDSSRLQWHG�WKDW�\RX�GLGQ
W�PHQWLRQ�DQ\�RI�WKH�
FODVVLF
�IDQWDV\�FLWLHV��RI�ZKLFK)ULW]�/HLEHU
V�/DQNKPDU�LV�RQH�RI�WKH�PRVW�LPSRUWDQW�'R�WKH�DXWKRUV�RI�
$�0DQ�DQG�KLV�0RRVH
�XQGHUVWDQG�ZKDW�WKH�ZRUG�
VXUIHLW
�PHDQV"� RU�DUHWKH\�MXVW�SHUYHUVH"�&DQ
W�VD\�,�HQMR\�WKHLU�UHYLHZV�PXFK��7KH\�VPDFN�WRR�PXFK�RI�$PHULFDQ79�ILOP�
UHYLHZHUV
�8QIRUWXQDWHO\�\RX�JHW�WR�PHHW�D�ORW�RI�EDFNSDFNHUV�LQ�-DSDQ��DQG�WKLV�PD\�XQGHUOLH�P\MDXQGLFHG�DWWLWXGH�WR�
7KH�)LJ�7UHH
�&XULRXV�WKDW�\RX�PDQDJHG�WR�SLFN�XS�':��DQG�3HQGUDJRQ��VW�(G�WRJHWKHU��VLQFH�,�UHYLHZHGWKHP�WRJHWKHU�LQ�LPD]LQH��,�UHPHPEHU�EHLQJ�VXUSULVHG�ZKHQ�,�JDYH�':�WKH�WKXPEV�XS��,KDGQ
W�DFWXDOO\�PHW�'DYH�WKHQ��,I�\RX�ZDQW�D�VWDQGDUG�UHIHUHQFH�WHUP�IRU� LPD]LQH��,�ZRXOG�VXJJHVW� YRO���WR�FRYHU�WKH�ILUVW���LVVXHV��7KH�0DWW�:LOOLDPV�LQWHUOXGH�WR�FRYHU�LVVXH����� YRO���WR�FRYHU�WKH�8.�$��LVVXHV��DQG� YRO��WR�FRYHU�WKH�-DSDQ�$��LVVXHV��3HUVRQDOO\�,�GRQ
W�ZDQW�D�VWDQGDUG�UHIHUHQFH�WHUP�IRU� LPD]LQH�0D\EH�,�VKRXOG�JR�EDFN�WR�WKH�RULJLQDO��LVVXH������LGHD�RI�FKDQJLQJ�WKH�WLWOH�HYHU\�LVVXH"$QG�ILQDOO\��WKDQNV�IRU�UHPLQGLQJ�PH�WKDW�,�KDYH�DQ�DV�\HW�XQUHDG�*UDKDP�*UHHQH�DQWKRORJ\�1RZ�WKDW�,
YH�ILQLVKHG�P\�0DVWHUV�FRXUVHZRUN�,�FDQ�ILQDOO\�VWDUW�UHDGLQJ�VWXII�IUHHO\�DJDLQ�
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%\�WKH�ZD\��,�NQRZ�\RX�KDYH�D�KDELW�RI�MXVW�VSHZLQJ�FRUUHVSRQGHQWV
�OHWWHUV�RQ�WR�WKH�SDJH�RIWKH�]LQH�DV�LV��EXW�IHHO�IUHH�WR�FKRS�ELWV�RXW�RI�WKLV�OHWWHU��,�ZRQ
W�EH�RIIHQGHG��+RQHVWO\�3DXO�0DVRQ5LJKW��D�IHZ�IDFWRLGV�²�$FUREDW�LV�IRUPDWWLQJ�SURJUDP��QRW�D�ILOH�IRUPDW��$FUREDW�)LOHVDUH�RXWSXW�LQ�3RUWDEOH�'RFXPHQW�)RUPDW��,·YH�EHHQ�ORRNLQJ�LQWR�LW�GXULQJ�WKH�EUHDNEHWZHHQ�LVVXHV��2YHUDOO�,�WKLQN�JHWWLQJ�$FUREDW�RU�RQH�RI�WKH�RWKHU�3')�GLVWLOOHUV�PLJKWEH�D�JRRG�LGHD�LI�,�HYHU�ZDQW�WR�VHQG�VWXII�WR�WKH�6WDWHV�HDVLO\��2WKHU�WKDQ�WKDW�,·PSUREDEO\�EHWWHU�RII�EDWWHULQJ�RQ�LQ�:RUG��,�KRSH�WKLV�LVVXH�LV�D�ELW�PRUH�XS�WR�VFUDWFK�,·P�DFWXDOO\�JRLQJ�WR�WU\�DQG�GR�WKH�ZKROH�WKLQJ�LQ�:RUG�UDWKHU�WKDQ�SDVWLQJ�XS�E\�KDQG�WKH�RULJLQ�RI�WKH�KDQGZULWLQJ��,�FKHFNHG�XS�RQ�WKH�VXUIHLW�WKLQJ�DQG�LW�GLG�DFWXDOO\�SURPSW�D�GHEDWH�DERXW�ZKHWKHU�LWPHDQW�DQ�H[FHVV�RI�VRPHWKLQJ�RU�D�ODFN�RI�LW��2YHUDOO�WKH�LPSUHVVLRQ�,�JRW�ZDV�WKDW�WRJHWKHU��WKH\�KDYH�QR�FOXH�ZKDW�LW�PHDQV�+RZ�GDUH�\RX�DFFXVH�PH�RI�ZULWLQJ�DQ�´HFRORJ\�RI�WKH�RUFµ�DUWLFOH��<RX�ZLOO�GHVWUR\�DOOP\�FUHGLELOLW\�ZLWK�´UHDOµ�UROHSOD\HUV��5HDOO\�WKH�DUWLFOH�ERLOV�GRZQ�WR�WKH�IDFW�WKDW��OLNH0XOGHU��,�ZDQW�WR�EHOLHYH�DQG�LI�VRPHWKLQJ�GRHV�QRW�PDNH�VHQVH�WKDW�,�ILQG�LW�KDUG�WRDFFHSW��,I�VRPHWKLQJ�LV�EHOLHYDEOH�WKHQ�\RXU�IDQWDV\�ZRUOG�LV�D�MR\�WR�´OLYHµ�LQ�ZLWK�LQWHU�UHODWHG�FDXVH�DQG�HIIHFW�UHYHDOLQJ�LWVHOI�OLNH�WKH�OD\HUV�RI�DQ�RQLRQ��6HH�ODWHU�LQ�WKH�FROXPQIRU�PRUH�WKRXJKWV�RQ�RUFV�2Q�WKH�VXEMHFW�RI�,PD]LQH��ZHOO�,�WKLQN�WKDW�,�KDYH�WR�DFFHSW�WKDW�\RX�SUREDEO\�NQRZEHVW��LW
V�\RXU�]LQH�DIWHU�DOO��,W�LV�SUREDEO\�PRUH�LPSRUWDQW�WR�WKLQN�DERXW�ZKDW�,PD]LQH�LVQRZ�UDWKHU�WKDW�ZKDW�LW�PLJKW�KDYH�EHHQ�$V�IRU�WKH�SHUVRQDO�DUWLFOHV��ZHOO�,�GLWFKHG�PRVW�RI�,VVXH���
V��SHUVRQDO��RU��VWUDLJKWDUWLFOHV�LQWR�WKLV�SDPSKOHW�DV�WKH\�ZHUH�QRW�UHDOO\�ZRUNLQJ�RXW��3HUKDSV�LW�LV�EHVW�WR�VHHKRZ�WKH�QH[W�EXQFK�ZRUN�RXW�,VVXH����LV�WKH�EHVW�RQH�\HW���:LOO�OHW�\RX�KDYH�VRPH�FRPPHQWV�RQ�LW�VRRQ� -RKQ�)RRG\<RX�OLWWOH�WHDVH�\RX«,�KDYH�UHDG�&DUQHO�����DQG�LW�ZDV�RI�SDVVDEOH�TXDOLW\��0\�DUWLFOHV�VHHPHG�WR�ZRUN��DOWKRXJK\RX�VKRXOG�QRWH�WKDW�LW�ZDV�,��QRW�5REHUW�&ODUN��ZKR�ZRXOG�EXUQ� 6KDGLV�DQG�WKH�GHPRQV�WKDWFXW�LW��<RXU�DUWLFOHV�ZHUH�JHQHUDOO\�TXLWH�JRRG,W�EHFRPHV�LQFUHDVLQJO\�FOHDU�WKDW�\RX�DQG�,�OLYH�LQ�SDUDOOHO�XQLYHUVHV���\RXU�UHIHUHQFHV�WRWLPH�LQ�WKH�ILHOG�RI�DEVWUDFW�WKLQJV�EHLQJV�GHDG��L�H��QR�ORQJHU�IDVKLRQDEOH��,�ILQG�H[FHSWLRQDOEL]DUUH��DV�LI�WKH�ULJKWQHVV�DQG�UHDOLW\�RI�WKLQJV�FKDQJHG�ZLWK�WKH�YLHZV�RI�D�VRFLHW\��DQG�DV�LIDQ\�VRFLHW\�ODUJHU�WKDQ�D�VLQJOH�LQGLYLGXDO�FRXOG�EH�VDLG�WR�KDYH�KRPRJHQRXV�YLHZV�,�DOVR�IHHO�WKDW�\RXU�DWWDFN�RQ�0U�3UDWFKHWW�ZDV�XQZDUUDQWHG�LQ�LWV�IHURFLW\��/DFN�RI�WDOHQW�LVQR�IDXOW�RI�KLV�RZQ��DQG�QRU�LV�KH�WR�EODPH�IRU�WKH�IDFW�WKDW�PDQ\�SHRSOH�OLNH�KLV�ZRUN��1RU�DUHWKRVH�SHRSOH�WR�EODPH��HYHQ�RI�WKH\�VRPHRQH� PDQDJH�WR�OLNH�WKLQJV�LQ�D�ZD\�WKDW�LV�VLQIXO��,QIDFW��,�ZRXOG�KDYH�LW�WKDW�WKHUH�LV�QR�PRUDO�YDOXH�LVVXH�KHUH�DW�DOO��HYHQ�LI�WKHUH�LV�RQH�$V�DQ�DVLGH��,�XVHG�WR�EH�D�3UDWFKHWW�IDQ�EXW�QRZ�ILQG�KLV�ZULWLQJ�WR�EH�UDWKHU�EODQG�(VVHQWLDOO\��KH�KDV�PD\EH�WHQ�MRNHV�DQG�WKUHH�PRUDOV��ZKLFK�DUH�UHDUUDQJHG�VR�DV�WR�DSSHDULQ�HDFK�ERRN� 5RE�$OH[DQGHUURE#PKDLUL�GHPRQ�FR�XN
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,I�3UDWFKHWW·V�ODFN�RI�WDOHQW�LV�QRW�KLV�RZQ�IDXOW�WKHQ�ZKRVH�LV�LW"�0U��DQG�0UV�3UDWFKHWW·V"�(YHQ�LI�ODFN�RI�WDOHQW�LV�QRW�DQ�LVVXH�KHUH�LQIOLFWLQJ�WKDW�DE\VV�RI�WDOHQW�RQ�WKHSXEOLF�UHSHDWHGO\�DQG�ZLWKRXW�PHUF\�LV�GHILQLWHO\�VRPHWKLQJ�WKDW�LV�KLV�IDXOW�:KDW�UHDOO\�IXFNV�PH�RII�DERXW�3UDWFKHWW�LV�WKDW�KH�KROGV�XS�D�VPXJ�DQG�FRPSODFHQWPLUURU�WR�0LGGOH�(QJODQG�LQ�ZKLFK�WKH\�FDQ�VHH�WKHLU�IRLEOHV�DQG�IDLOLQJV�DV�VRPHWKLQJWKH\�FDQ�WDNH�SULGH�LQ�DQG�ZKLFK�PDNHV�WKHP�EHWWHU�WKDQ�HYHU\RQH�HOVH��1RZ�ZKHWKHU�LWLV�WKH�DXWKRU�ZKR�LV�DQQR\LQJ�PH�ZKLFK�KLV�ODFN�RI�FULWLFDO�REMHFWLYLW\�RU�KLV�UHDGHUV�ZKRDUH�ODSSLQJ�XS�VXFK�HJR�PDVVDJLQJ�,�GR�QRW�NQRZ��7KH�ZKROH�WKLQJ�PDNHV�PH�VLFN�6RUU\�DERXW�WKH�QDPH�UH�DUUDQJHPHQW��FRXOG�\RX�MXVW�SDVV�LW�RII�DV�D�FKDUPLQJ�IRLEOH�RQP\�SDUW"�,�ZLOO�FRUUHFW�LW�ZKHQ�WKH�LVVXH�JHWV�UH�SULQWHG�WKRXJK�3HUVRQDOO\�,�GR�WKLQN�WKDW�´ULJKWHRXVQHVVµ�GRHV�JHW�UH�GHILQHG�DV�VRFLHWLHV�FKDQJH�DQGGHYHORS�²�,�ZRXOG�VD\�WKDW�LV�ZK\�ZH�GR�QRW�EXUQ�ZLWFKHV�DQ\PRUH�RU�VDFULILFH�FKLOGUHQWR�WKH�VXQ�$V�IRU�KRPRJHQRXV�YLHZV�,�WKLQN�WKDW�VRFLHW\�KDV�D�ORW�RI�KRPRJHQRXV�YLHZV��'LFWLRQDU\GHILQLWLRQ�RI�KRPRJHQRXV�KHUH���,I�\RX�JR�LQWR�D�VKRS��\RX�ZRXOG�H[SHFW�WR�SD\�IRUJRRGV�\RX�ZDQW�WR�WDNH�IURP�WKH�VKRS��<RX�ZRXOG�DOVR�EH�D�ELW�VXUSULVHG�LI�WKHVKRSNHHSHU�EURNH�LQWR�\RXU�KRXVH�DQG�WRRN�\RXU�SXUFKDVHV�EDFN��7KHUH�DUH�ZKROHVZDWKHV�RI�FRPPRQO\�KHOG�EHOLHIV��LW�PLJKW�EH�SRVVLEOH�WR�GHILQH�D�VRFLHW\�DV�EHLQJ�DJURXS�RI�SHRSOH�ZKR�VKDUH�D�FRPPRQ�YLHZ�RI�WKH�ZRUOG�7KDQNV�IRU�LVVXH�����ZKLFK�ZDV�DQRWKHU�HQMR\DEOH�IHZ�KRXUV�UHDGLQJ�� $�FRXSOH�RI�SRLQWV�)LUVWO\��,�GR�QRW�SDUWLFXODUO\�DSSUHFLDWH�EHLQJ�FDOOHG�D��GLSVKLW���HVSHFLDOO\�RQ�VXFK�OLWWOHHYLGHQFH��,�DP�WHUULEO\�VRUU\�WKDW�,�KDYH�QRW�\HW�HYROYHG�IDU�HQRXJK�WR�EH�ZRUWK\�RI�3DXO0DVRQ
V�DWWHQWLRQ�RU�FLYLOLW\��7KH�IDFW�ZDV�WKDW�P\�DUJXPHQW�RQ�XQGHUVWDQGLQJ��RU�QRW�� WZHOWKFHQWXU\�&KLQHVH�FXOWXUH�IROORZV�D�UHVSHFWHG�DFDGHPLF�WUDGLWLRQ��DQG�P\�UHIHUHQFH�WR��GDIW�ZDV�WR�P\VHOI��WKRXJK�FHUWDLQO\�E\�LPSOLFDWLRQ�WR�RWKHUV��6HFRQGO\��ERWK�WKDW�SRLQW�DQG�P\�FRPPHQWV�LQ�VXSSRUW�RI�5RE�$OH[DQGHU�ZHUH�LQ�UHVSRQVH�WR\RXU�UHTXHVW�IRU�P\�YLHZV�RQ�&DUQHO��6LQFH�\RX�KDG�YHU\�NLQGO\�VHQW�PH�WKH�]LQH��,�WKLQN�LW�ZDVWKH�OHDVW�WKDW�,�FRXOG�GR��7R�SDUDSKUDVH�3DXO�0DVRQ��LQ�KLV�RZQ�PDJD]LQH� LPD]LQH�WKDW�ZDVVHQW�ZLWK�&DUQHO��,�GRQW�NHHS�WLPH�RU�DOWHU�P\�YLHZV�ZLWK�UHJDUG�WR�KRZ�ROG�IDVKLRQHG�WKHOLNHV�RI�3DXO�0DVRQ�WDNH�WKHP�WR�EH�7KLUGO\��WKHUH�ZDV�D 3DXO�0DVRQ�RQ�WKH�%DOURJ�%DQWHU�HGLWRULDO�WHDP��DQG�VR�WKH�TXHVWLRQZDV�QRW�DV�VWXSLG�DV�3DXO�0DVRQ
V�UHSO\�LPSOLHG�/DVWO\��,�KDYH�D�IHZ�FRPPHQWV�RQ�WKH�LVVXH��DQG�,�FDQ�RQO\�RQFH�DJDLQ�DSRORJLVH�WR�3DXO0DVRQ�IRU�WKHLU�LJQRUDQW��LOORJLFDO�GLSVKLW� QHVV�,�DJUHH�ZLWK�\RXU�SRLQW�DERXW��:DWFKHUV�RI�WKH�6DFUHG�)ODPH���7KH�RQO\�EHHI�,�KDG�ZLWK�WKHVFHQDULR�ZDV�ZKHQ�,�ERXJKW�WKH�:)53�VFHQDULR� 'RRPVWRQHV�YROXPH����DQG�IRXQG�LW�WR�EHH[DFWO\�WKH�VDPH�DV��:DWFKHUV��EXW�ZLWK�:)53�VWDWV�DQG�ZLWKRXW�WKH�IORRUSODQV�HWF��,�IHOWUDWKHU�FKHDWHG�E\�*:��)ODPH�3XEOLFDWLRQV�DFWXDOO\��WR�VD\�WKH�OHDVW�,�GR�KDYH�D�QXPEHU�RI�SRLQWV�DERXW�\RXU�:DUKDPPHU� JREOLQRLGV��EXW�WR�VWDWH�WKHP�DOO�ZRXOGSUREDEO\�EH�DQ�DUWLFOH�LQ�LWVHOI��+RZHYHU��KHUH�DUH�D�IHZ��,�WKLQN�WKH�:)53�RJUH�KDV�WKHSRWHQWLDO�WR�EH�D�PXFK�PRUH�XVHIXO�FUHDWXUH�WKDQ�WKH�VWHUHRW\SLFDO�JREOLQ�OHDGHU�WKDW�\RXVHHP�WR�SUHIHU��DQG�SUREDEO\�ZRXOG�KDYH�GRQH�VR�KDG�*:�QRW�VWRSSHG�:)53��+RZHYHU��WKH:+��.�2JU\Q��FRXSOHG�ZLWK�WKH�VPDWWHULQJ�RI�LQIRUPDWLRQ�LQ�:)53�:)%��LV�HDVLO\GHYHORSHG���DQG�WKHUH�LV�D�SUHWW\�JRRG�DUWLFOH�RQ�RJUHV�LQ�WKH�:)53�$UFKLYH�,�GRQW�UHFDOO�DQ\�$'	'�RUF�WKDW�,�HYHU�PHW�FRPSO\LQJ�ZLWK�\RXU�QRPDG�GHVFULSWLRQ���WKH\�DOOOLYHG�LQ�FDYH�FRPSOH[HV��EXW�WKDW�FRXOG�EH�EHFDXVH�RI�WKH�GLSVKLW�JDPHV�LQ�ZKLFK�,�SOD\HG��7KHKLJK�ELUWK�UDWH�LV�EDODQFHG�E\�D�KLJK�GHDWK�UDWH��SRRU�KHDOWKFDUH��OLPLWHG�UHVRXUFHV���7KHZKROH�SUREOHP�RI�D�FKDRWLF�HYLO�FRPPXQDO�JURXSLQJ�LV�SUREOHPDWLF�IRU�DQ\�HYLO�UDFH��QRW�MXVW
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RUFV��DQG�WKH�WULEDO�V\VWHP�WHPSHUV�WKLV��7KH�IDFW�WKDW�D�WULEH�LV�HYLO�DQG�DQ\RQH�LV�ZLOOLQJ�WRNLOO�IDPLO\�HWF�GRHV�QRW�PHDQ�WKH\�ZLOO��,�WKLQN�WKDW�JDPH�WKHRU\�LV�UHOHYDQW�KHUH��DQG�WKDW�DQ\LQGLYLGXDO�RUF�PXVW�FOHDUO\�ZHLJK�WKH�FRQVHTXHQFHV�RI�D�PXUGHU�LQ�WHUPV�RI�ULVNV��JDLQV�DQGORVVHV��,�WKRXJKW�WKDW�WKH�6DOYDWRUH�'DUN�(OI�QRYHOV�DW�OHDVW�WULHG�WR�WDFNOH�WKLV�SUREOHP�LQ�DUHDVRQDEO\�FRQVLVWHQW�ZD\��IRU�H[DPSOH�,�ZRXOG�QRW�GLVSXWH�\RXU�IHPLQLVW�YLHZ��DOWKRXJK�,�ZRXOG�VWUHVV�WKDW�\RX�DUH�UHIHUULQJ�WRDYHUDJHV��2Q�DYHUDJH��D�PDOH�RUF�LV�PRUH�YLFLRXV�WKDQ�D�IHPDOH��EXW�DQ\�WZR�LQGLYLGXDOV�D�3&PLJKW�PHHW�DUH�QRW�DYHUDJHV���VR�WKH�IHPDOH�FRXOG�EH�PRUH�YLFLRXV��,W�LV�DOVR�P\�RSLQLRQ�WKDWVXFK�IHPLQLQH�FKDUDFWHULVWLFV�DUH�VRFLDO�UDWKHU�WKDQ�JHQHWLF��DQG�WKXV�D�FDVH�FRXOG�EH�DUJXHGIRU�PRUH�YLFLRXV�IHPDOHV��,�WKLQN�WKDW�WKH�SODFH�RI�WKH�VRFLDO��QXUWXUH��LV�XQGHU�SOD\HG�LQ:)53�ZKHQ�FRPSDULQJ�HYLO�ZLWK�QHXWUDO�FXOWXUHV��KXPDQV�DUH�MXVW�DV�YLFLRXV�DV�RUFV�LQ�PDQ\ZD\V��+XPDQV�OHW�WKHLU�RZQ�NLQG�VWDUYH�LQ�2OG�:RUOG�FLWLHV��ILJKW�HDFK�RWKHU�EHFDXVH�WKH\�DUHGLIIHUHQW�UDFHV�QDWLRQDOLWLHV��(PSLUH�0DULHQEHUJ��(PSLUH�%UHWWRQLD�HWF���DQG�ZRXOG�NLOO�WKH\RXQJ�RI�DQ\�RUFV�WKH\�ILQG�ZLWKRXW�FRPSXQFWLRQ�,Q�:)53��,�WKLQN�WKDW�RUFV�DUH�D�SHUIHFW�H[DPSOH�RI�WKH�0DU[LVW�IDOVH�FRQVFLRXVQHVV��5HDOO\�WKH\�VKRXOG�VLGH�ZLWK�KXPDQV�DJDLQVW�&KDRV��WKDW�LV�ZKHUH�WKHLU�JHQXLQH�LQWHUHVW�OLHV�LI�WKH\KDYH�DQ\�FKDQFH�RI�UHWDLQLQJ�UDFLDO�DQG�FXOWXUDO�LQGHSHQGHQFH�IURP�WKH�HIIHFWV�RI�&KDRV�2UFV�PXVW�KDYH�VRPH�OHYHO�RI�DUWLVDQ��DV�WKH\�DSSHDU�WR�KDYH� D�Q�DOEHLW�UXGLPHQWDU\��GLYLVLRQRI�ODERXU��7KHUH�DUH�FOHDUO\�ZDUULRUV��SULHVWV��FKLHIV�� KHUGHUV�DW�OHDVW��$OVR�VRPHRQH�PXVWFRRN��KXQW��GUHVV�WDQ�KLGHV�HWF��,�WKLQN�ZKDW�LV�XQGHU�GLVFXVVLRQ�LV�WKH�DELOLW\�RI�WKHVH�DUWLVDQV�DQG�,�ZRXOG�OLPLW�WKHP�FRQVLGHUDEO\�� ,�GR�QRW�WKLQN�WKDW�RUFV�KDYH�WKH�DSWLWXGH�RU�SDWLHQFH�WREHFDPH�JUHDW�DUWLVDQV�LQ�DQ\�ILHOG���WKHLU�VKDPDQV�JR�IRU�FUDVK�EDQJ�ZDOORS��WKHLUZHDSRQVPLWKV�JR IRU�TXDOLW\�RYHU�TXDQWLW\��HVSHFLDOO\�DV�GHIHDWHG�KXPDQV�ZLOO�EH�ORRWHG��WKHLU�FORWKLHUV�ZLOO�DGDSW�ORRWHG�FORWKHV�UDWKHU�WKDQ�JURZ�ILEUHV��IDUP�WKHP��VSLQ�WKHP�HWF�$OO�LQ�DOO��,�VHH�RUFV�FRQVLGHUDEO\�GLIIHUHQWO\��,�DP�QRW�VXUH�ZKDW��WKH�UXJJHG�LQGLYLGXDOLVW�PHDQV�LQ�DQ\�FRQWH[W��H[FHSW�D�SLHFH�RI� 1R]LFN�7RU\�5LJKW��ZKDWHYHU�� SURSRJDQGD��DQG�,�DPGRXEO\�SHUSOH[HG�DW�WKH�WKRXJKW�RI�WKH�RUF�DV�RQH�<RXU��+HDUW�RI�D�&LW\��ORRNV�SURPLVLQJ��)URP�D�:)53�SHUVSHFWLYH��0LGGHQKHLP�VXIIHUVHYHU\WKLQJ�IURP�ULGLFXORXV�SRSXODWLRQ�ILJXUHV�WR�D�WZHQW\� ILUVW�FHQWXU\�VHZHU�V\VWHP��3DXO9HUQRQ
V�DUWLFOHV�ZHUH�JRRG�IRU�WKHLU�WLPH��EXW�,�DOVR�KDYH�VRPHZKHUH�D�WRZQ�FUHDWRU�WKDW�,GRZQORDGHG�IURP�WKH�:HE��,�KDYH�QRW�XVHG�LW��\HW���VR�,�FDQQRW�FRPPHQW�RQ�KRZ�JRRG��RURWKHUZLVH��LW�LV� 7LP�(FFOHV:KHUH�WR�VWDUW"��,�DJUHH�WKDW�SROLWHQHVV�JHQHUDOO\�FRVWV�YHU\�OLWWOH�LQ�UROHSOD\LQJ�OHWWHUFROXPQV��+RZHYHU�VRPHWLPHV�WKLQJV�JHW�D�OLWWOH�ZD\ZDUG��WKH�SROLF\�QRZ�LV�WR�SULQWHYHU\WKLQJ�DQG�QRW�DSSO\�D�MXGJHPHQW�WR�LWV�FRQWHQW��%XW�LQ�WKH�PHDQWLPH��FDQ·W�ZH�DOO�WU\WR�JHW�DORQJ"2Q�WKH�2UFV�VLGH��WKH�´UXJJHG�LQGLYLGXDOLVWµ�LV�H[DFWO\�D�IDFLVWLFDO�LGHD��,�WKLQN�2UFVUHSUHVHQW�D�ORW�RI�IDFLVLWLFDO�LGHDV�²�QRW�OHDVW�WKH�LGHD�WKDW�PLJKW�PDNHV�ULJKW��7KDW�LV�ZKDW,�ZDV�WU\LQJ�WR�JHW�DFURVV�ZKHQ�,�FRPSDUHG�WKH�*:�RUFV�WR�IRRWEDOO�IDQV��3HUVRQDOO\�,WKLQN�WKDW�WKDW�SRUWUD\DO�RI�RUFV�LQ�WKH�:DUKDPPHU�XQLYHUVHV�GRHV�DSSHDO�WR�WKH�NLQG�RIEXOO\�ER\V�ZKR�TXLHWO\�DJUHH�ZLWK�WKH�%13�DQG�&RPEDW�����7KHUH�LV�D�ORW�RI�IDU�ULJKWLGHRORJ\�LQ�*DPHV�:RUNVKRS�DQG�LW�GRHV�ZRUU\�PH�D�ELW��HVSHFLDOO\�ZLWK�WKH�ORZ�DJH�UDQJH�WKH\�WDUJHW��7KH�WKLQJ�LV�DUH�WKH\�UHVSRQGLQJ�WR�WKH�QDWXUDOO\�IDFLVW�WHQGDQFLHV�RIWKH�(QJOLVK�ERXUJHRLVH�RU�DUH�WKH\�IHHGLQJ�WKHLU�RZQ�IUDFWXUHG�LGHRORJ\��,�NQRZ�WKDW�DIWHUWKH�JUHDW�VKDNH�XS�LQ�*:�WKHUH�ZHUH�D�ORW�RI�SHRSOH�ZKR�ZHUH�LQWR�ELNLQJ�DQG�KHDY\PHWDO�DQG�ZKDW�KDYH�\RX�DQG�ERWK�RI�WKRVH�LQWHUHVWV�DFFHSW�IDFLVW�V\PEROV�DQG�LGHDV��,PD\�QRW�EH�D�ELNHU�EXW�,�KDYH�EHHQ�D�PHWDO�IDQ�LQ�P\�WLPH�DQG�D�ORW�RI�WKH�EDQGV�UHDFKIRU�FRQWURYHUVLDO�V\PEROV�OLNH�WKH�,URQ�&URVV�ZLWKRXW�KDYLQJ�D�VWURQJ�HQRXJK�FXOWXUDO
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EDFNJURXQG�WR�JLYH�LW�D�FRQWH[W��$W�OHDVW�ZKHQ�WKH�6H[�3LVWROV�ZRUH�WKH�6ZDVWLND�\RXNQHZ�WKDW�LW�ZDV�D�SDUW�RI�ZKR�WKH\�ZHUH�DQG�ZKDW�WKH\�ZDQWHG�WR�DFKLHYH�,�DJUHH�ZLWK�\RX�WKDW�,�ZDV�WDONLQJ�DERXW�DYHUDJHV��DIWHU�DOO�SHUKDSV�WKHUH�LV�WKH�RGG�PDOHRUF�ZKR�OLNHV�WR�SOD\�ZLWK�FKLOGUHQ�DQG�ORRN�DIWHU�WKHP��+RZHYHU�JLYHQ�WKH�FXOWXUH�WKH\DUH�SRUWUD\HG�DV�KDYLQJ�LW�LV�OLNHO\�WKDW�WKH�FLVV\�JLUO�ER\�ZRXOG�EH�HPDVFXODWHG�EHIRUHEHLQJ�WKURZQ�RXW�RI�WKH�WULEH�ZLWK�D�JRRG�NLFNLQJ�WR�ERRW��,�WKLQN�ZKDW�,�ZDV�WU\LQJ�WRVD\�LV�WKDW�D�FXOWXUH�WKDW�LV�DV�YLROHQW�DQG�XQFDULQJ�DV�WKH�RUFLVK�RQH�LV�SRUWUD\HG�LV�QRWVXVWDLQDEOH��,�JXHVV�WKH�ZKROH�DUWLFOH�ZDV�IODZHG�E\�WU\LQJ�WR�SXW�D�ORJLFDO�IUDPHZRUN�RQVRPHWKLQJ�WKDW�LV�FRPSOHWHO\�LOORJLFDO�DQG�GULYHQ�E\�PDUNHWLQJ�FRQFHUQV�,�QRWLFHG�\RX�PHQWLRQHG�ORRWLQJ��ZKLFK�LV�DQRWKHU�RI�P\�EXJEHDUV�ZLWK�WKH�RUFV��,I�\RXORRN�DW�KRZ�PDQ\�FORWKHV�DQG�WRROV�\RX�QHHG�LQ�\RXU�DYHUDJH�GD\�WR�GD\�OLIH�KRZ�FDQ�DOLIHVW\OH�VXFK�DV�LV�SXUSRUWHG�IRU�WKH�RUFV�EH�VXSSRUWHG�RQ�WKH�EDVLV�RI�ORRWLQJ"�:KHQ�WKHKDQGOH�IDOOV�RI�\RXU�VDXFHSDQ�ZKDW�GR�\RX�GR"�1LS�RYHU�WKH�KLOO�DQG�VWHDO�RQH�IURP�WKHKXPDQV�ZKR�VSHQG�WKHLU�OLYHV�PDNLQJ�VDXFHSDQV�LQ�FDVH�WKH\�HYHU�JHW�ORRWHG"�:HOO�LQ�WKDWFDVH�FRXOG�\RX�JHW�VRPH�RQLRQV�DV�ZHOO",�UHIXVH�WR�EHOLHYH�WKDW�DOO�WKH�ERRWV�WKDW�RUFV�ZHDU�KDYH�EHHQ�WDNHQ�IURP�KXPDQ�RZQHUV�7KH�LGHD�LV�IDUFLFDO�²�HLWKHU�WKH�RUFV�KDYH�DQ�DUWLVDQ�FXOWXUH��QR�PDWWHU�KRZ�UXGLPHQWDU\�RU�WKH\�DUH�D�SULPLWLYH�FXOWXUH�WKDW�LV�HVVHQWLDOO\�KXQWHU�JDWKHUHU��$Q�DQDORJXH�PLJKW�EH%UD]LOLDQ�UDLQIRUHVW�WULEHV��HVVHQWLDOO\�WKH\�DUH�D�SULPLWLYH�FXOWXUH�LQWHUVSHUVHG�ZLWK�VWROHQRU�SURYLGHG�WHFKQRORJ\�VXFK�DV�WHOHYLVLRQV�RU�VKRWJXQV��,�GR�WKLQN�\RX�KDYH�WR�FKRRVHEHWZHHQ�RQH�RU�WKH�RWKHU�7RONLHQ·V�RUFV�DW�OHDVW�KDG�WKH�GHFHQF\�WR�EH�VXSSOLHG�ZLWK�DUPRXU�DQG�ZHDSRQV�IURP0RUGRU�DV�ZHOO�DV�KDYLQJ�DQ�HYLO�RYHUORUG�WR�KDQGOH�WKH�ORJLVWLFV��7KH�FXUUHQW�VLWXDWLRQIRU�:)53�RUFV�LV�VWXSLG�DQG�XQEHOLHYDEOH�DQG�WKH�PLQXWH�\RX�KDYH�D�KDOIZD\�LQWHOOLJHQWSOD\HU�WKH�VXVSHQVLRQ�RI�GLVEHOLHI�EHFRPHV�D�ELJ�LVVXH�,�WKLQN�WKH�EHVW�ZD\�WR�WKLQN�DERXW�WKLV�LV�ZKDW�LI�D�QRQ�UROHSOD\LQJ�IULHQG�HQWHUHG�WKHJDPH��D�JLUOIULHQG�RU�VSRXVH�LV�D�JRRG�H[DPSOH��DSRORJLHV�WR�DOO�QRQ�PDUULHG�KHWHURVH[XDOIHPDOH�UHDGHUV��EXW�ZKR�DUH�\RX"�����:LWKRXW�WKH�SURWHFWLYH�YHLO�RI�DFFXPXODWHG�EXOOVKLWZH�DFFHSW�LQ�RXU�JDPHV�WKH�ZKROH�WKLQJ�MXVW�ORRNV�LQFRKHUHQW��:RXOG�WKLV�QRYLFH�DFFHSWWKH�H[SODQDWLRQ�WKDW�WKLV�LV�:)53�RU�'	'�DQG�WKDW�WKHVH�WKLQJV�VLPSO\�KDSSHQ"�,�WKLQNORQJ�WLPH�JDPHUV�DFTXLUH�VXFK�D�OLWDQ\�RI�WKLQJV�WKH\�DUH�JRLQJ�WR�DFFHSW�WKDW�WKH\�IRUJHWKRZ�QRQVHQVLFDO�WKHLU�JDPHV�KDYH�EHFRPH��,�WKLQN�IURP�DQ�LPPHUVLYH UROHSOD\HU
V SRLQWRI�YLHZ�LW�LV�KHOSIXO�WR�VWHS�EDFN�RFFDVLRQDOO\�DQG�DVN�ZKHWKHU�\RX�FDQ�UHDOO\�EHOLHYH�LQWKLV�DOWHUQDWLYH�ZRUOG��,�WKLQN�LI�\RX�FDQ�LW�PDNHV�LW�DOO�WKH�PRUH�HQMR\DEOH�WR�SOD\�LQ�LW�,W©V�D�ELW�RI�D�FOLFKp�WR�VD\�WKLV��EXW�WKH�ODWHVW�&DUQHO�LV�SUREDEO\�WKH�EHVW�\HW��7KLV�PD\�EHEHFDXVH�,©P�FRQIXVLQJ�TXDQWLW\�ZLWK�TXDOLW\��RU�EHFDXVH�WKHUH�DUH�PRUH�WKDQ�D�IHZ�DUWLFOH�LQ�LWWKDW�LQWHUHVW�PH��:KDWHYHU�LW�LV��,©P�MXVW�JODG�LW©V�KHUH�)LUVWO\��,�ZDV�H[WUHPHO\�VXUSULVHG�WR�VHH�WKDW�,�ZDV�FUHGLWHG�ZLWK�D�UHYLHZ�RI�D�PDJD]LQH�,©YHQHYHU�HYHQ�UHDG��,�VXVSHFW�LW�ZDV�DFWXDOO\�5RE�$OH[DQGHU©V��WKRXJK�\RX�GLG�PHQWLRQ�WKDW\RX©G�EHHQ�FRQIXVLQJ�¨5RE©�DQG�¨5REHUW©�ODWHO\�7KH�DUWLFOH�RQ�PDJLF�FHUWDLQO\�KLW�WKH�VSRW��:H©G�UHFHQWO\�EHHQ�H[SHULHQFLQJ�VLPLODU¨SUREOHPV©�LQ�RXU�:)53�FDPSDLJQ��HVSHFLDOO\�EHFDXVH�WKH�SDUW\�:L]DUG��QDPH�ZLWKKHOG�WRSURWHFW�WKH�JXLOW\��DSSURDFKHG�HYHU\�VLWXDWLRQ�E\�VFDQQLQJ�KLV�VSHOO�OLVW�DQG�FURVVLQJ�RII�WKHDSSURSULDWH�QXPEHU�RI�0DJLF�3RLQWV��7KLV�TXLFNO\�EHFDPH�D�ERUH��QRW�WR�PHQWLRQ�UHPRYLQJWKH�¨PDJLF©�IURP�PDJLF�DOWRJHWKHU��,�DJUHH�WKDW�RYHUXVH�RI�PDJLF�VKRXOG�KDYH�XQGHVLUDEOHFRQVHTXHQFH��HVSHFLDOO\�LQ�:)53�ZKHUH�PDJLF�LQH[WULFDEO\�OLQNHG�ZLWK�&KDRV��,�MXVW�KRSH�WKHIRUWKFRPLQJ�5HDOPV�RI�6RUFHU\��RULJLQDO�UHOHDVH�GDWH��������ZLOO�JR�VRPH�GLVWDQFH�WR�IL[LQJWKLV�
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1R�FRPPHQW�RQ�WKH�PXVLF�SLHFH�¤�P\�PXVLFDO�WDVWHV�DUH�VR�¨XQFRRO©�WKDW�WKH\�PDNH�PH�VHHPPLGGOH�DJHG�,©P�EHJLQQLQJ�WR�XQGHUVWDQG�WKLV�:RUOG�RI�'DUNQHVV�EXVLQHVV�,�WKLQN��WKDQNV�LQ�SDUW�WR�\RXUVROLG�VFHQDULR��,�PD\��ZLOO"��JHW�EHUDWHG�IRU�VD\LQJ�WKLV��EXW�WKH�DWWUDFWLRQ�LQ�:KLWH�:ROIJDPHV�VHHPV�WR�EH�LWV�HPSKDVLV�RQ�UROHSOD\LQJ�DQG�PRUDO�GLOHPPDV��UDWKHU�WKDQ��RU�HYHQ�LQVSLWH�RI��WKH�VHWWLQJV�ZKLFK�KDYH�VR�IDU�SXW�PH�RII��([DFWO\�WKH�VDPH�UHDVRQ�,�ORYH�:)53�GHVSLWH�SHRSOH©�DVVHUWLRQV�WKDW�&KDRV�LV�WKH�EH�DOO�DQG�HQG�DOO�RI�WKH�JDPH��DQG�WKDW�&KDRV�LVHYLO��&KDRV�LVQ©W�HYLO��LW©V�&KDRV��:)53�LVQ©W�DOO�EODFN�DQG�ZKLWH��VRPHWKLQJ�LWV�FULWLFV�LQ&DUQHO�VHHP�WR�EH�PLVVLQJ�5HJDUGLQJ�ZKDW�3DXO�0DVRQ�ZURWH�DERXW�WKH�LGHD�RI�D�FXOWXUH�JDPH�VHW�LQ�%ULWDLQ��VRXQGVOLNH�D�JUHDW�LGHD��+DYLQJ�MXVW�ILQLVKHG�UHDGLQJ�%HUQDUG�&RUQZHOO©V�¨:DUORUG�&KURQLFOHV��,KDYH�WRWDOO\�DEDQGRQHG�P\�HDUOLHU�WKRXJKW�RQ�)DHULH�IRON��SDUWO\�WR�GR�ZLWK�)7�¤� VH��ODWHU��EXW�,�DP�LQ�D�UXW�DV�WR�ZKDW�HOVH�,�FRXOG�GR�KHUH��$Q\RQH�ZKR�KDVQ©W�UHDG�&RUQZHOO©V�WULORJ\VKRXOG�GR�VR��HVSHFLDOO\�LI�WKH\�KDYH�DQ�LQWHUHVW�LQ�$UWKXULDQ�P\WK��<RX�ZRQ©W�EH�DEOH�WR�UHDGDQ\�RI�WKDW�ODPH�$UWKXU�LQVSLUHG�EROORFNV�DJDLQ�ZLWKRXW�D�VPLUN�RQ�\RXU�IDFH��,�NQRZ�,�ZRQ©W�7KH�WLPH�SHULRG�RI�WKH�ERRNV�ZRXOG�PDNH�D�JUHDW�JDPH�VHWWLQJ��7KHUH©V�DOVR�D�ORDG�RI�SRLQW�QRKRZ�WR�PDNH�PDJLF�UHDOO\�PDJLFDO��ZKLFK�WKH�DXWKRU�VRPHKRZ�PDQDJHV�WR�LQFRUSRUDWH�SORWZLWKRXW�UXLQLQJ�\RXU�VXVSHQVLRQ�RI�GLVEHOLHI�2RSV��GLJUHVVHG�D�ELW�WKHUH��,�WKRXJKW�3DXO�ZDV�D�ELW�KDUVK�DERXW�7LP�(FFOHV�FRPPHQW��WR�WKHSRLQW�WKDW�,�VXVSHFW�7LP�KLWV�D�QHUYH��,�GRQ©W�DJUHH�ZLWK�7LP�PLQG�\RX��EXW�EHLQJ�WKH�DOO�URXQGQLFH�JX\�WKDW�,�DP��VXSSRVHGO\���,�WKLQN�3DXO�ZDV�ZURQJ�WR�DWWDFN�7LP�SHUVRQDOO\��$WWDFN�KLVYLHZV�LI�\RX�ZLVK�EXW�SHUVRQDO�VOLJKWV�FDXVH�EDG�IHHOLQJ�DQG�RQO\�PDNH�WKLQJV�ZRUVH�,©OO�LJQRUH�\RXU�FRPPHQWV�RQ�7HUU\�3UDWFKHWW��(DFK�WR�KLV�RZQ��HK"�$FWXDOO\�RQH�RI3UDWFKHWW©V�VWUHQJWKV�LV�KLV�REVHUYDWLRQ�RI�(QJOLVK�FXOWXUH��VRPHWKLQJ�ZKLFK�PDQ\�FODLP�ZHODFN��6HOI�GHSUHFDWLRQ�LV�SDUW�DQG�SDUFHO�RI�WKLV�,�PXVW�WKDQN�\RX�IRU�SXWWLQJ�\RXU�WKRXJKWV�RQ�2UFV�LQWR�SULQW��,�IRXQG�WKHP�PRVW�LQWHUHVWLQJ�<RXU�LQLWLDO�FRPPHQWV�RQ�H[DFWO\�ZKDW�PDNHV�JUHHQ�VNLQV�LQWHUHVWLQJ�WR�JDPHUV�ZDV�D�OLWWOHZLGH�RI�WKH�PDUN��DV�D�:)%�JUHHQVNLQ�JHQHUDO�P\VHOI��LW�LVQ©W�WKH�YLROHQFH�DORQH�WKDW�PDNHVWKHP�DSSHDOLQJ��'DUN�(OYHV�PDNH�D�PXFK�EHWWHU�FKRLFH�IRU�WKH�ZDQQDEH�VDGLVW���EXW�WKHFRPELQDWLRQ�RI�UREXVW��DOPRVW�ODGGLVK�FXOWXUH�DQG�WKH�PDQLDFDO�KXPRXU�LQYROYHG��<RX�DUH�QRWWKH�ILUVW�SHUVRQ�WR�FRPSDUH�JUHHQVNLQV�WR�IRRWEDOO�IDQV�HLWKHU��DFFRUGLQJ�WR�FHUWDLQDQRQ\PRXV�H[�*:�VWDIIHUV��,Q�WU\LQJ�WR�XQGHUVWDQG�JUHHQVNLQ�FXOWXUH�LW�KDV�EHHQ�QHFHVVDU\�IRU�PH�WR�JR�ULJKW�EDFN�WR�WKHRULJLQV�RI�WKH�ZKROH�FRQFHSW��,Q�DOO�HVVHQFH�WKH\�DUH�D�IXVLRQ�RI�%DUEDULDQ�LQYDGHU��WKHJUHHQVNLQ�GHVWUXFWLRQ�RI�WKH�$QFLHQW�'ZDUYHQ�(PSLUH�LV�D�FOHDU�DQDORJ\�WR�WKH�5RPDQ(PSLUH©V�IDOO�WR�WKH�¨EDUEDULDQ©�KRUGHV��DQG�WKH�RULJLQDO�JREOLQV�DQG�VXQGU\�VSLULWV�RIIRONORUH��,Q�RWKHU�ZRUGV��D�MXYHQLOH�FXOWXUH�JLYHQ�WR�H[FHVVHV�RI�YLROHQFH��FUXHOW\�DQG�ZLWK�DWZLVWHG�VHQVH�RI�KXPRXU��7KLV�LV�D�JURVV�JHQHUDOLVDWLRQ�,�NQRZ��EXW�LW©V�LPSRUWDQW�WRXQGHUVWDQG�WKH�IXQGDPHQWV�EHIRUH�WU\LQJ�WR�ZULWH�VRPHWKLQJ�DV�FRPSOH[�DV�D�VRXUFHERRN�ZKLFK�,�IRROLVKO\�WKLQN�,�PLJKW�EH�DEOH�WR�GR�2QH�WKLQJ�,�WKRXJKW�\RXU�QRWHV�FOHDUO\�EURXJKW�WR�WKH�IRUH�ZDV�WKDW�WKHUH�DUH�VR�PDQ\YDJDULHV�DQG�FRQWUDGLFWLRQ�LQ�WKH�VRXUFH�PDWHULDO��7KLV�LV�ZK\�LW©V�HVVHQWLDO�WR�XQGHUVWDQG�WKHFRUH�FRQFHSW�EHIRUH�WU\LQJ�WR�SXW�LW�LQWR�VRPH�VHPEODQFH�RI�RUGHU��,Q�IDFW��\RX�SUREDEO\GHVFULEHG�WKH�:DDDUJK�PXFK�PRUH�HORTXHQWO\�WKDQ�,�HYHU�FRXOG��¦ZK\�XVH�WHQ�ZRUGV��ZKHQ\RX�FRXOG�XVH�D�KXQGUHG"§�¤�PH���,�ZRXOGQ©W�JR�DURXQG�FDOOLQJ�LW�¨OLIH�IRUFH©�WKRXJK�¤�UDWKHUUHPLQGV�PH�RI�WKDW�RWKHU�JUHHQ�IHOORZ��WKH�RQH�WKDW�OLYHG�LQ�D�VZDPS�$QG�RQWR�6/$��2XU�UROHSOD\LQJ�JURXS�UHFHQWO\�WRRN�D�EUHDN�IURP�:)53��VSHQGLQJ�IRXU�ZHHNVDWWHPSWLQJ�WR�SOD\�6/$��,W�ZHQW�EDGO\��EHLQJ�OLWWOH�PRUH�WKDQ�D�GXQJHRQEDVK�ZLWK�JXQV�DW�EHVW�,�VLQFH�GLVPLVV�WKH�V\VWHP�EHFDXVH�RI�WKLV��WKRXJK�LI�WKH�SORW�KDG�EHHQ�DQ\WKLQJ�OLNH�WKH�RQH�LQ\RXU�DUWLFOH��,©G�QHYHU�HYHQ�FRQVLGHUHG�JLYLQJ�XS��3URRI�RQFH�DJDLQ�WKDW�XQOHVV�WKH�PHFKDQLFVDUH�FRPSOHWHO\�XQZRUNDEOH��LW©V�WKH� SORW�ZKLFK�PDNHV�RU�EUHDNV�D�JDPH��<RXU�WKRXJKW
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UHPLQGHG�PH�RI�WKH�ROG�-XGJH�'UHGG�VFHQDULRV�LQ�:KLWH�'ZDUI��7KLV�LV�D�JRRG WKLQJ��LQ�FDVHWKHUH©V�DQ\�GRXEW�,�ORRN�IRUZDUG�WR�\RXU�FRQWLQXDWLRQ�RI�WKH�FLW\�DUWLFOH��,©P�FXUUHQWO\�ZRUNLQJ�RQ�VRPHWKLQJ�IRU7*7��DQG�DV�HYHU�,©P�ZLOOLQJ�WR�UHDG�RWKHU©V�WKRXJKW�WR�LPSURYH�P\�ZRUN�7KH�RQO\WKLQJ�,�IHHO�ZDV�ODFNLQJ�ZDV�D�IHZ�PRUH�OHWWHUV��'RQ©W�JR�WKH�ZD\�RI�:DUSVWRQH�RQWKLV��,I�\RX�VWULYH�WR�EH�OLNH�,PD]LQH��ZKLFK�,©YH�SLFNHG�XS�RQ�DW�OHDVW�RQFH���WKHQ�WU\�IRU�LW�LQWKH�OHWWHUV�SDJH� 5REHUW�&ODUN7KDQNV�IRU�WKH�OHWWHU��7KDW·V�RQH�FORVHU�WR�,PD]LQH«�2EYLRXVO\�D�OHWWHU�FROXPQ�LVFRQWUROOHG�E\�WZR�IDFWRUV��,I�\RX�ZDQW�WR�VWDUW�´FRQYHUVDWLRQVµ�LQ�WKH�OHWWHU�FROXPQV�\RXKDYH�WR�SXEOLVK�IUHTXHQWO\��2Q�WKH�RWKHU�KDQG��XQOHVV�\RX�ZDQW�WR�PDNH�WKHP�XS��WKHOHWWHUV�\RX�UHFHLYH�FRQWUROV�KRZ�ORQJ�WKH�FROXPQ·V�JRLQJ�WR�EH��.HHS�WKHP�FRPLQJ�DQG,·OO�NHHS�RQ�SULQWLQJ�WKHP��2K�DQG�,·OO�WU\�WR�GR�VRPHWKLQJ�DERXW�WKH�IUHTXHQF\�WRR�:HOO�RQ�WKH�VXEMHFW�RI�3UDWFKHWW�²�VLQFH�\RX�KDG�WR�EULQJ�LW�XS�DJDLQ�²�,�FRXOG�QRW�DJUHHOHVV�ZLWK�\RX�RQ�KLP�EHLQJ�REVHUYHU�RI�(QJOLVK�FXOWXUH��3UDWFKHWW�GRHV�QRW�ZULWH�DERXWSROLWLFV��PRQH\��QDWLRQDOLVP��FRQVXPHULVP�RU�FODVV�LGHQWLW\��KH�ZULWHV�DERXW�ZHWDIWHUQRRQ�VSRUWV�GD\V��$OO�WKH�FKDUDFWHUV�LQ�KLV�ERRNV�DUH�FRPIRUWDEO\�RII�ILQDQFLDOO\��DUHHQDPRXUHG�RI�WKH�VWDWXV�TXR�DQG�FUDYH�RU�DWWHPSW�WR�SUHVHUYH�WKHLU�UHVSHFWDELOLW\��7KH\DUH�LFRQV�RI�WKH�LQHSW�DQG�WKH�VHOI�RSSUHVVHG��$SDUW�IURP�WKLV�VHH�P\�RWKHU�FRPPHQWVHDUOLHU�LQ�WKH�FROXPQ�<RXU�SRLQW�DERXW�WKH�'DUN�(OYHV�YHUVXV�WKH�2UFV�DPXVHG�PH��,�WKLQN�WKH�DQWL�LQWHOOHFWXDOLVP�RI�WKH�2UFV��D�IRUP�RI�VHOI�ORDWKLQJ�IRU�WKH�SOD\HU��LV�D�NH\�DWWUDFWRU��,WKLQN�WKH�'DUN�(OYHV�DWWHPSW�WR�FRQWH[WXDOLVH�WKHLU�YLROHQFH�DQG�MXVWLI\�WKHLU�DFWLRQVPDNHV�WKHP�XQDSSHDOLQJ�IRU�VRPHRQH�ZKR�LV�ORRNLQJ�IRU�DQ�RXWOHW�IRU�YLROHQFH��2UFV�GRQRW�WKLQN��WKH\�DUH�EDVH��LPSXOVLYH�DQG�SULPDO��0H�7DU]DQ��<RX�-DQH��$Q\�FXOWXUH�PRUHFRPSOH[�WKDQ�WKLV�DQG�WKH�DSSHDO�RI�WKH�YLROHQW�LPSXOVH�JRHV�DZD\�7KH�/LIHIRUFH�ZDV�VWROHQ�IURP�WKH�SOD\ZULJKW�DQG�ZULWHU�*HRUJH�%HUQDUG�6KDZ��+H�XVHGLW�WR�WU\�DQG�FRQFHSWXDOLVH�WKH�GULYH�WR�SURFUHDWH�DQG�IRUP�VWDEOH�IDPLO\�XQLWV��,W�KDV�EHHQXVHG�HOVHZKHUH�DV�ZHOO��,W�MXVW�KLW�D�FKRUG�EHFDXVH�IRU�6KDZ�SHRSOH�DUH�QDWXUDOO\�MXVW�OLNH2UFV��FUXHO�DQG�VHOILVK��2XU�FRPPXQLW\�H[WHQGV�RQO\�WR�WKRVH�ZH�VKDUH�WKH�/LIHIRUFH��WKHQHHG�WR�UHSURGXFH��ZLWK��,W�VHHPHG�WR�ILW�WKH�VXEMHFW�PDWWHU�,�WKRXJKW�LW�ZDV�LQWHUHVWLQJ�WKDW�\RX�GR�QRW�VHHP�WR�WKLQN�WKDW�7RONHLQ�KDG�DQ\�SDUW�LQWKH�FUHDWLRQ�RI�WKH�:DUKDPPHU�2UFV��7KH\�KDYH�EHHQ�FKDQJHG�RYHU�WKH�\HDUV�,·G�DJUHH�6XUHO\�KH�PXVW�KDYH�KDG�VRPH�LQIOXHQFH�WKRXJK�,�DOVR�GR�QRW�XQGHUVWDQG�WKH�FRQQHFWLRQ�\RX�LPSO\�EHWZHHQ�D�EDUEDULF�FXOWXUH�DQG�DMXYHQLOH�RQH��,�DOVR�WKLQN�WKDW�WKH�DQDORJ\�EHWZHHQ�UHDO�ZRUOG��EDUEDULDQV��DQG�WKH�:)53RUFV�LV�D�ELW�PLVJXLGHG��7KH�9LVLJRWKV�DQG�WKHLU�FRQWHPSRUDULHV�HQG�XS�EULQJLQJ�WKH5RPDQ�(PSLUH�WR�DQ�HQG�DOPRVW�E\�DFFLGHQW��7KHLU�PRWLYHV�ZHUH�TXLWH�FRPSOH[��:)53RUFV�RQ�WKH�RWKHU�KDQG�VHHP�WR�ODFN�WKDW�FRPSOH[LW\��7KHLU�PRWLYH�IRU�DWWHPSWLQJ�WRGHVWUR\�KXPDQ�FLYLOLVDWLRQ�VHHPV�WR�EH�VLPSO\��EHFDXVH�LW·V�WKHUH��,�WKLQN�WKDW�WKH�DUWLFOH�QRZ�QHHGV�WR�EH�IROORZHG�XS�E\�DQRWKHU�RQ�WKH�SV\FKRORJLFDODUFKHW\SHV�WKDW�KXPDQRLGV�UHSUHVHQW��3HUKDSV�LQ�WKH��UHDO��FDUQHO ���SHUKDSV"7KDQN�\RX�DOO�IRU�\RXU�FRPPHQWV�DQG�VRUU\�DERXW�WKH�GHOD\�EULQJLQJ�WKHP�WR�SDSHU�3OHDVH�NHHS�\RXU�OHWWHUV�FRPLQJ�LQ��HYHQ�LI�\RX�ILQG�WKH�GLVFXVVLRQ�D�ELW�ERULQJ�WKH\�VWLOOKDYH�D�UHDO�LQIOXHQFH�RQ�WKH�]LQH� 5REHUW
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